
Overstone Global Equity CCF
Patient, unconstrained, contrarian value investing
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  1 month YTD 1 year Launch 3 years 5 years Launch

n	A1 USD ‑1.7 ‑1.7 ‑1.7 +55.4 ‑1.9 +8.5 +5.1

n	MSCI World ‑1.0 ‑1.0 +15.5 +140.3 +8.3 +13.3 +10.4

     

Preceding five calendar years performance  2020  2019  2018  2017  2016

A1 USD ‑5.5 +16.7 ‑9.7 +18.2 +20.4

MSCI World +15.9 +27.7 ‑8.7 +22.4 +7.5

Performance is calculated net of all fees and expenses and on a total return basis, inclusive of all 
distributions to unit holders. 
Source: Oldfield Partners.

The value of all investments and the income from them can go down as well as up; this may be due, in 
part, to exchange rate fluctuations. Past performance is not a guide to future performance.

Fund manager commentary
In January retail investors, through collaboration on social media platforms, focused on a few heavily shorted 
stocks like GameStop, the computer game retailer whose business model was widely seen as being disrupted 
by the online download model. This retail frenzy drew in more stocks including Nokia. This created some 
wild gyrations in share prices and squeezed the short positions held by hedge funds. Message boards extolled 
investors to “never sell” – even as GameStop went from being a company valued at just $250 million at the 
start of 2020 to one valued at over $20 billion at the end of January. All of this has parallels with the retail 
frenzy that accompanied the dot.com bubble in 2000 which arguably peaked with the listing of Lastminute.
com. History has shown us that ultimately it is valuations and fundamentals that win out over time. At OP we 
remain focused on the underlying fundamentals of our investments and keep firmly rooted in the discipline 
of Value investing. Departing from this leads investors into the realm of speculation, something which seems 
very much in evidence in current markets.

Over the month of January, the fund delivered a return of ‑1.7% versus ‑1.0% for the MSCI World and ‑1.0% 
for the MSCI World Value. However, over the last 3 months the fund has returned 22.9% versus 16.4% 
for MSCI World and 17.9% for MSCI World Value. Given the conditions we see in the market today we are 
confident that this is just the beginning of a rotation towards our style of value investing.

Last September, Nokia announced the loss of its largest and potentially most profitable client, Verizon in 
the US. This has added to the headwinds already apparent in its mobile business and led to Nokia guiding 
to break‑even margins in its mobile infrastructure business for 2021. This is at a time when it is having to 
invest heavily in research and development to catch up with rivals such as Ericsson and Huawei. This means 
there is a substantial turnaround opportunity but also significant execution risk under its new management 
and the benefits will not be seen by shareholders for several years to come. This has not stopped Nokia being 
highlighted in the Reddit chat rooms and this led to a 26% move in the share price in January alone, making 
it our best performing share in the portfolio in the month. Nokia is one of the leaders in the deployment of 
the next generation communication networks and can offer the full end to end solution. This will take several 
years before the fundamentals start to justify the current share price. Hence, with the price spike this month 
we took the opportunity to reduce our position into this strength.

Siemens pre‑released positive results during the month. Its Digital Industries (DI) and Smart Infrastructure 
divisions were particularly strong, driven by higher capacity utilisation and the continued strength of the 
software business. Siemens has been going through a process of simplification having spun-off several 
businesses in recent years. The resulting business is well positioned in several key growth areas especially 
linked to factory automation.
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Monthly fund review

Investment objective 

The fund seeks to achieve over the long 
term a total return in excess of that of the 
MSCI World Index (with net dividends 
reinvested) through investment in a 
concentrated portfolio of equity securities 
of large companies whose average market 
capitalisation is likely to be more than 
US$20 billion, selected from all the major 
markets and to a lesser extent from 
some emerging markets worldwide. The 
approach is classic contrarian value, based 
on bottom‑up fundamental research of 
individual companies.

Fund particulars

Launch date 21 March 2012

Fund size US$60.9m

Domicile Ireland

Structure CCF

Base currency USD

Dealing Daily

Min. investment US$15,000,000

Benchmark MSCI World

“A concentrated portfolio 
concentrates the mind...”

About Oldfield Partners

Oldfield Partners LLP is an owner‑
managed boutique fund management 
firm which manages equity portfolios 
for a global client base that includes 
endowments funds, pension funds, 
charities, family offices and individuals.

Oldfield Partners began operations in 
March, 2005 and is majority owned by the 
executive partners.

We are value investors with a distinctive 
approach: a limited number of holdings, 
long‑only, no leverage, diversified, 
index‑agnostic and suspicious of short‑
termism.
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Commentary - continued

The most recent spin-off is Siemens Energy, which contains the legacy Power business (gas turbines) and their stake in Gamesa (wind turbines). Renewable 
energy is an area of the market that has become increasingly bubble like. The share price of Gamesa is up 130% in the last twelve months. Whilst undoubtedly 
the capital being invested in wind power will grow by a multiple and create a very positive demand outlook, we felt the market valuation of Gamesa had run 
too far ahead of the fundamentals and we decided to sell the position in Siemens Energy having reached our target price. It is interesting to note that when 
Siemens spun out Siemens Energy at the end of September 2020, its share price was €128. At the end of January, Siemens was again valued at €128 per share 
giving it a market value of €110 billion, it was up 9% in the month making it our second-best performing position. This is after giving some €22 billion of 
value back to shareholders in the form of the Siemens Energy stake (as at the end of January share price). The refocussing of Siemens continues to create real 
value for its shareholders. As the group has refocussed, so its underlying profit margins and returns on capital have increased while also raising its sustainable 
growth rate, together justifying a higher fair value. Today, our estimate of fair value at Siemens is €155 a share, 21% upside from January’s closing price.

At the end of January, the portfolio has a price earnings ratio of 14.5 times on an historic basis but only 11.8 times on a forward basis and a price to book ratio 
of 0.9 times and offers a weighted average upside of c.40%.

Fund analysis

Sector breakdown (%)

Financials 23.1

Industrials 13.3

Utilities 11.2

Information Technology 11.0

Health Care 10.0

Energy 7.1

Consumer Staples 6.1

Communication Services 5.6

Consumer Discretionary 4.3

Materials 3.5

Cash 4.9

Country breakdown (%)

United Kingdom 18.8

Japan 18.4

Germany 17.0

United States 14.7

South Korea 8.5

Italy 7.3

France 4.6

Canada 3.5

Finland 2.3

Cash 4.9

Top 10 holdings (%) 1 month total return (%)*

  Weighting Local terms USD

Siemens 6.2 +8.4 +7.5

Tesco 6.1 +3.5 +3.9

BT 5.6 -5.0 -4.6

Bayer 5.4 +3.4 +2.6

E.ON 5.4 -4.0 -4.7

Samsung Electronics 5.3 +3.8 +1.2

Berkshire Hathaway 4.6 -1.8 -1.8

Sanofi 4.6 -1.9 -2.7

MHI 4.3 -5.4 -6.6

Lloyds 4.3 -9.5 -9.2

Total number of holdings 23

Active share (%)** 97.7

Fund characteristics

 Fund Benchmark

Price-to-earnings ratio (fwd) 11.8 20.3

Price-to-book ratio (hist) 0.9 2.9

*Inclusive of portfolio activity. 
**Active share is calculated using the sum of the absolute value of the 
differences of the weight of each holding in the manager’s portfolio 
versus the weight of each holding in the MSCI World index, divided by 
two. 
All data as at 29 January 2021. 
Source: Oldfield Partners.



Share class details

Share class AMC* TER** SEDOL Bloomberg ISIN Launch date Price

A1 USD 0.90% 1.25% B6T2CL3 OVRGEA1 ID IE00B6T2CL30 21/03/2012 US$133.33

*AMC - Annual management charge 
**TER - Total expense ratio
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Oldfield Partners

11 Grosvenor Place 
London, SW1X 7HH 
United Kingdom

Telephone: +44 (0) 20 7259 1000 
Email: info@oldfieldpartners.com 
www.oldfieldpartners.com

Oldfield Partners LLP is authorised and regulated by the Financial Conduct Authority. Overstone Global Equity CCF is a sub-fund of Overstone Common Contractual Fund, which is 
incorporated in Ireland and approved by the Central Bank of Ireland. Oldfield Partners LLP (OP) has approved and issued this communication for private circulation to Professional 
Clients only; it must not be distributed to Retail Clients (as defined by the Financial Conduct Authority). Information contained in this communication must not be construed as 
giving investment advice within or outside the United Kingdom. This is not an invitation to subscribe for any of the Funds mentioned herein. Any reference to stocks is only for 
illustrative purposes and opinions expressed herein may be changed without notice at any time. OP does not warrant the accuracy, adequacy or completeness of the information 
and data contained herein and expressly disclaims liability for errors or omissions in this information and data. No warranty of any kind, implied, expressed or statutory, is given in 
conjunction with the information and data. By acquiring an interest in the Fund, an investor acknowledges and agrees that (i) any information provided by OP is not a recommendation 
to invest in the Fund and that OP is not undertaking to provide any investment advice to the investor (impartial or otherwise). © 2021 Partnership No. OC309959.

Dealing and administrator details

Northern Trust International Fund 
Administration Services (Ireland) Ltd.

Telephone: +353 (0) 1 434 5054
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