
  1 month YTD 1 year Since 2012* 3 years 5 years Since 2012*

n	I USD +1.7 ‑24.0 ‑11.6 +72.7 +0.4 ‑1.1 +6.6

n	MSCI World Small Mid Cap +2.4 ‑11.1 ‑3.7 +106.9 +2.7 +4.6 +8.9

n	MSCI World +2.6 ‑5.8 +2.8 +120.6 +6.7 +6.9 +9.7

     

Preceding five calendar years performance  2019  2018  2017  2016  2015

I USD +36.2 ‑11.5 +17.6 ‑1.1 ‑5.8

MSCI World Small Mid Cap +26.8 ‑13.6 +23.0 +9.9 ‑0.4

MSCI World +27.7 ‑8.7 +22.4 +7.5 ‑0.9

The I USD shares launched on 01 October 2009. The Overstone Smaller Companies Fund merged into 
the Overstone UCITS Global Smaller Companies Fund on close of business 13 September 2016. The 
performance shown for the I shares is that of the Overstone Smaller Companies Fund, a sub‑fund of 
Overstone Fund plc, from inception up to 13 September 2016 and of the Overstone UCITS Global Smaller 
Companies Fund from 14 September 2016 onwards. *Since 2012 performance reflects the period from 
when Harry Fraser became portfolio manager of the Global Smaller Companies strategy, on 01 January 
2012. Performance is calculated net of all fees and expenses and on a total return basis, inclusive of all 
distributions to unit holders. 
Source: Oldfield Partners.

The value of all investments and the income from them can go down as well as up; this may be due, in 
part, to exchange rate fluctuations. Past performance is not a guide to future performance.

Fund manager commentary
The recovery in share prices continued in the first week of June but then stalled, leading to a flattish month 
for both the strategy and its benchmark. The best performers were Spirit Airlines (+37%), Petroleum 
Geo-Services (+22%) and Shop Apotheke (+15%); while the worst were Stagecoach (-12%), Wetherspoon 
(-12%) and IWG (-10%). UK companies were particularly weak but there was no specific news on the largest 
movers. Prem Watsa invested nearly $150m into Fairfax shares, which means that now seven of the top 
ten holdings have seen net additions from insiders in the past six months.

Stagecoach and CLS holdings

We have attended several virtual conferences over the last two months which we would normally have had 
to fly to. This has saved both time and money and we believe is one of a few major positive developments 
that will come from this pandemic. It has enabled us to see a lot more companies than in previous years. 
In each meeting with management we have asked about the long-term impact on their business. Almost 
without exception, they have said that not only can a large portion of their employees work from home, 
but they are also more productive. Most of these companies are now looking at how they might reduce the 
amount of office space they use.

If spending more time at home and less time in the office does materialise, this could have a long-lasting 
impact on both office demand and public transport demand. Ultimately, if productivity is increased, it 
should be positive for the economy but there will be winners and losers. In this strategy, we think that 
IWG, the global leader in flexible office space, will be a winner because many companies will shift towards 
flexible office space but CLS holdings, a European office focussed real estate company, and Stagecoach, a 
UK bus business, will be impacted negatively.
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Investment objective 

The objective of the Fund is to attempt to 
achieve over the long term a total return 
in excess of that of the MSCI World Small 
and Mid Cap Index (with net dividends 
reinvested). The Fund seeks to achieve 
its objective through investment in a 
concentrated portfolio of equity and 
equity‑related securities of primarily 
small and medium‑sized companies, 
selected from all the major markets and 
to a lesser extent from emerging markets 
worldwide. The approach is focussed on 
valuations and bottom‑up fundamental 

research of individual companies.

Fund particulars

Launch date 01 October 2007

Fund size US$25.9m

Domicile Ireland

Structure UCITS

Base currency USD

Dealing Weekly (Wednesday)

Min. investment US$10,000

Benchmarks MSCI World 

 Small Mid Cap

 MSCI World

“A concentrated portfolio 
concentrates the mind...”

About Oldfield Partners

Oldfield Partners LLP is an owner-
managed boutique fund management 
firm which manages equity portfolios 
for a global client base that includes 
endowments funds, pension funds, 
charities, family offices and individuals.

Oldfield Partners began operations in 
March, 2005 and is majority owned by 
the executive partners.

We are value investors with a distinctive 
approach: a limited number of holdings, 
long‑only, no leverage, diversified, 
index‑agnostic and suspicious of short‑
termism.
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CLS Holdings has a very high-quality tenant base on long leases. It also has been selling properties in the last few years, so is sitting on a lot of cash. 
We are now assuming that the company will experience rental pressure in the years ahead and have reduced our view of fair value, but, at just over 0.6x 
book value, we think it is still set to deliver good returns from here.

Bus businesses have been relatively resilient in previous recessions as people have traded down to bus travel during tough times. The companies have 
also had the ability to reduce frequency and/or increase price on their monopolistic routes. Nevertheless, the decline of the high street and the reduction 
in commuter volume will hit Stagecoach. Potentially offsetting some of this will be a reduction in car ownership over time as the cost of ownership 
increases and, if other cities follow London’s example with low emission zones, bus travel could get a boost.

The operating profit of Stagecoach’s bus business has ranged from £100m to £150m over the past seven years. The enterprise value is now just £700m, 
which is cheap for what should be a stable business but, because of the added pressure on demand, the position is currently under review. It represents 
2% of the portfolio.

Portfolio

The competitive landscape has improved for most of the companies in this strategy because many rivals have fallen into financial distress. Interest rates 
are at record lows, energy prices are low, and savings rates are high; offsetting this, cases of COVID-19 continue to grow around the world, unemployment 
has ballooned, and government deficits are setting records. The macro picture is murky, but we remain focussed on finding good companies, run by 
able and shareholder-aligned managements at attractive prices. The portfolio is trading on one times book value and a single digit multiple of what we 
believe to be normal earnings. Upside to our target prices is a just over 90%.

Jamie Carter is leaving the firm to take up a position at Longview Partners.  Jamie was one of the founding partners of the firm with Richard Oldfield 
and Nigel Waller in 2005, and has been chief executive since 2013.

Jamie has played a key role in the development of the firm over the last 15 years, and all his partners are grateful to him. He goes with our best wishes.

The board has asked Nigel Waller to become chief executive.  He will delegate a great deal of the running of the firm and client relations to his colleagues 
on the management committee Chris Driver, John McEwing, Ed Troughton and to David Gallagher in the US. This will allow Nigel to remain firmly focused 
on his role managing the global and EAFE strategies with Andrew Goodwin and as chief investment officer. The investment team are not impacted by 
Jamie’s departure.

Commentary - continued

Fund analysis

Sector breakdown (%)

Consumer Discretionary 36.0

Industrials 29.7

Other Financials 14.2

Consumer Staples 4.2

Insurance 4.1

Health Care 4.0

Energy 3.8

Real Estate 3.6

Cash 0.4

Country breakdown (%)

United Kingdom 38.7

Germany 19.2

United States 10.2

Japan 6.0

Canada 5.5

France 4.8

Ireland 4.6

Poland 4.0

China/Hong Kong 2.8

Greece 2.5

Norway 1.4

Cash 0.4

Top 10 holdings (%) 1 month total return (%)*

  Weighting Local terms USD

Zooplus 9.6 +4.7 +6.1

IWG 8.9 ‑10.6 ‑10.1

J D Wetherspoon 8.0 ‑11.5 ‑11.1

Dart Group 7.5 ‑4.9 ‑4.5

Shop Apotheke 5.5 +16.0 +17.5

Trigano 4.8 +13.1 +14.6

CPL Resources 4.6 +7.7 +9.1

Frasers Group 4.4 ‑0.4 +0.1

Britvic 4.2 +7.2 +7.7

Fairfax 4.1 +9.4 +11.0

Total number of holdings 24

Active share (%)** 99.9

Fund characteristics

 Fund Benchmark

Price-to-earnings ratio (hist)^ 15.0 23.0

Price-to-book ratio (hist) 1.0 1.7

^Given uncertainty about forward looking estimates, we are 
providing historic numbers, adjusted for exceptional items (portfolio 
only). 
*Inclusive of portfolio activity. 
**Active share is calculated using the sum of the absolute value 
of the differences of the weight of each holding in the manager’s 
portfolio versus the weight of each holding in the MSCI World Small 
Mid Cap index, divided by two. 
All data as at 30 June 2020. 
Source: Oldfield Partners.
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Share class details

Share class AMC* OCF** SEDOL Bloomberg ISIN Price

A USD 1.25% 1.60% BD3H688 OVUSCAU ID IE00BD3H6883 US$120.87

I USD 0.65% 1.00% BD3H6C2 OCUSCIU ID IE00BD3H6C20 US$182.66

I GBP Hedged 0.65% 1.05% BD3H6D3 OVUSCIG ID IE00BD3H6D37 £107.38

*AMC - Annual management charge 
**OCF - Ongoing charge figure

Performance summary of all share classes

 Since launch Since launch
 1 month YTD 1 year 01/10/07 01/10/09 3 years 5 years 01/10/07 01/10/09

A USD +1.7 -24.2 -12.1 +31.4 - -0.2 -1.6 +2.2 -

I USD +1.7 ‑24.0 ‑11.6 ‑ +100.0 +0.4 ‑1.1 ‑ +6.7

MSCI World Small Mid Cap +2.4 ‑11.1 ‑3.7 +78.5 +140.6 +2.7 +4.6 +4.6 +8.5

MSCI World +2.6 ‑5.8 +2.8 +75.1 +142.3 +6.7 +6.9 +4.5 +8.6

 Since launch Since launch
 1 month YTD 1 year 01/10/07 01/10/09 3 years 5 years 01/10/07 01/10/09

A USD +1.2 -18.8 -9.9 +116.6 - +1.5 +3.2 +6.2 -

I USD +1.2 ‑18.6 ‑9.3 ‑ +158.8 +2.1 +3.7 ‑ +9.2

MSCI World Small Mid Cap +1.9 ‑4.7 ‑1.2 +194.3 +211.3 +4.4 +9.7 +8.8 +11.1

MSCI World +2.1 +1.0 +5.5 +188.7 +213.6 +8.5 +12.1 +8.7 +11.2

 Since launch Since launch
GBP Hedged shares 1 month YTD 1 year 14/09/16 3 years 5 years 14/09/16

I GBP Hedged +1.3 ‑21.7 ‑10.5 +11.0 +0.8 ‑ +2.8

MSCI World Small Mid Cap GBP Hdgd +2.1 ‑11.3 ‑4.5 +21.7 +1.7 ‑ +5.3

MSCI World GBP Hedged +2.4 ‑6.1 +1.9 +35.7 +5.5 ‑ +8.4

The Overstone Smaller Companies Fund merged into the Overstone UCITS Global Smaller Companies Fund on close of business 13 September 2016. The performance shown 
for the A and I shares is that of the Overstone Smaller Companies Fund, a sub-fund of Overstone Fund plc, from inception up to 13 September 2016 and of the Overstone 
UCITS Global Smaller Companies Fund from the 14 September 2016 onwards. Performance is calculated net of all fees and expenses and on a total return basis, inclusive of all 
distributions to unit holders. 
Source: Oldfield Partners.

Annualised

Annualised
Performance in GBP terms

Annualised
Performance in USD terms

Oldfield Partners

11 Grosvenor Place 
London, SW1X 7HH 
United Kingdom

Telephone: +44 (0) 20 7259 1000 
Email: info@oldfieldpartners.com 
www.oldfieldpartners.com

Oldfield Partners LLP is authorised and regulated by the Financial Conduct Authority. Overstone UCITS Global Smaller Companies Fund is a sub-fund of Overstone UCITS Fund 
plc, which is incorporated in Ireland and authorised as a UCITS by the Central Bank of Ireland. Oldfield Partners LLP has approved and issued this communication for private 
circulation to Professional Clients only; it must not be distributed to Retail Clients (as defined by the Financial Conduct Authority). Information contained in this communication 
must not be construed as giving investment advice within or outside the United Kingdom. This is not an invitation to subscribe for any of the funds mentioned herein. Any 
reference to stocks is only for illustrative purposes and opinions expressed herein may be changed without notice at any time. Oldfield Partners LLP does not warrant the 
accuracy, adequacy or completeness of the information and data contained herein and expressly disclaims liability for errors or omissions in this information and data. No 
warranty of any kind, implied, expressed or statutory, is given in conjunction with the information and data. © 2020 Partnership No. OC309959.

Dealing and administrator details

Northern Trust International Fund 
Administration Services (Ireland) Ltd.

Telephone: +353 (0) 1 434 5054


