
Overstone UCITS Global Smaller Companies Fund
Patient, unconstrained, contrarian value investing
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 Annualised

  1 month YTD 1 year Since 2012* 3 years 5 years Since 2012*

n	I USD ‑10.0 ‑28.2 ‑32.6 +88.7 +1.6 +1.4 +6.1

n	MSCI World Small Mid Cap ‑3.4 ‑18.8 ‑18.7 +155.5 +6.9 +5.5 +9.2

n	MSCI World ‑4.2 ‑17.8 ‑15.1 +171.7 +8.8 +7.9 +9.8

     
Preceding five calendar years performance  2021  2020  2019  2018  2017

I USD +7.6 +7.5 +36.2 ‑11.5 +17.6

MSCI World Small Mid Cap +16.7 +15.8 +26.8 ‑13.6 +23.0

MSCI World +21.8 +15.9 +27.7 ‑8.7 +22.4

The I USD shares launched on 01 October 2009. The Overstone Smaller Companies Fund merged into the 
Overstone UCITS Global Smaller Companies Fund on close of business 13 September 2016. The performance 
shown for the I shares is that of the Overstone Smaller Companies Fund, a sub‑fund of Overstone Fund plc, 
from inception up to 13 September 2016 and of the Overstone UCITS Global Smaller Companies Fund from 
14 September 2016 onwards. *Since 2012 performance reflects the period from when Harry Fraser became 
portfolio manager of the Global Smaller Companies strategy, on 01 January 2012. Performance is calculated 
net of all fees and expenses and on a total return basis, inclusive of all distributions to unit holders. 
MSCI World index is for comparison purposes only. 
Source: Oldfield Partners.

The value of all investments and the income from them can go down as well as up; this may be due, in 
part, to exchange rate fluctuations. Past performance is not a guide to future performance.

Fund manager commentary
The fund performed poorly both in relative and absolute terms. Large exposure to the UK, Europe and 
consumer discretionary stocks again hurt performance. US companies outperformed the rest of the world 
and benefitted from the strengthening dollar. The strategy’s low exposure to US companies continued to be 
costly.

Our global benchmark is now dominated by US companies. By weighting, the 42 largest companies in the 
MSCI World SMID Cap Index are from the US and there are only seven non-US companies in the top 100. US 
companies in the index are expensive, trading on average at a 63% premium to the non‑US companies based 
on price to book value. Meanwhile on a purchasing power parity basis the dollar is 40% over-valued. It is 
for these reasons that we have struggled to find many promising ideas in the US and would agree with our 
founder, Richard Oldfield, that investing passively in the index currently would be equivalent to “hanging on 
to the coat tails of a maniac.”

The worst performer in the month was Shop Apotheke, the European online pharmacy. The company released 
its semi-annual results showing that growth had slowed to 11%, but this had been well flagged before and 
management reiterated its guidance for the rest of the year. It was the announcement of a delay in the rollout 
of e-prescriptions in a major region of Germany that pulled down the price of both Shop Apotheke and its 
rival Zur Rose. Although disappointing, e-prescriptions will eventually be rolled out across Germany and 
Shop Apotheke is well positioned when it finally does.

Wetherspoon was a poor performer in the month and is down nearly 50% year to date. At the end of March 
2020 when the UK had just entered its first lockdown, Wetherspoon had a market cap of £900m. All their 
pubs had been forced to close and the company had hundreds of millions owed to its suppliers without the 
cash flow from its operating business to fund that working capital. The outlook could not have been worse. 
Yet today, with almost all its pubs fully open and a clearer outlook, it languishes 30% below those levels.
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Monthly fund review

Investment objective 

The objective of the Fund is to attempt to 
achieve over the long term a total return 
in excess of that of the MSCI World Small 
and Mid Cap Index (with net dividends 
reinvested). The Fund seeks to achieve 
its objective through investment in a 
concentrated portfolio of equity and 
equity-related securities of primarily 
small and medium‑sized companies, 
selected from all the major markets and 
to a lesser extent from emerging markets 
worldwide. The approach is focussed on 
valuations and bottom‑up fundamental 
research of individual companies.

Fund particulars

Launch date 01 October 2007

Fund size US$26.8m

Domicile Ireland

Structure UCITS

Base currency USD

Dealing Daily

Min. investment US$10,000

Benchmarks MSCI World 
 Small Mid Cap

 MSCI World

“A concentrated portfolio 
concentrates the mind...”

About Oldfield Partners

Oldfield Partners LLP is an owner-
managed boutique fund management 
firm which manages equity portfolios 
for a global client base that includes 
endowments funds, pension funds, 
charities, family offices and individuals.

Oldfield Partners began operations in 
March, 2005 and is majority owned by the 
executive partners.

We are value investors with a distinctive 
approach: a limited number of holdings, 
long-only, no leverage, diversified, 
index‑agnostic and suspicious of short‑
termism.

Fund performance (%)
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Commentary - continued

The company has fixed its interest payment on its debts for the next seven years through swaps, as well as its energy costs till 2024 and has long term 
agreements with most of its suppliers, insulating it from much of the current inflationary pressures. Its competitive position will continue to strengthen as 
many in the hospitality industry will not survive this winter. We estimate Wetherspoon will generate over £100m in free cash flow in the year ahead, compared 
to a market capitalisation of just £650m.

The upside to our target prices is now 121%. Only in March 2020 has the upside ever been higher.

Fund analysis

Sector breakdown (%)

Consumer Discretionary 27.2

Other Financials 20.0

Energy 19.8

Industrials 16.1

Insurance 8.2

Health Care 4.6

Real Estate 3.7

Cash 0.4

Country breakdown (%)

United Kingdom 30.3

United States 25.5

Canada 10.2

Germany 8.9

Japan 7.7

China/Hong Kong 4.7

Poland 4.4

Greece 4.0

France 3.8

Cash 0.4

Top 10 holdings (%) 1 month total return (%)*

  Weighting Local terms USD

NOV Inc 9.4 ‑5.1 ‑5.1

J D Wetherspoon 8.7 -13.3 -17.2

Fairfax 8.2 ‑5.1 ‑7.1

Hallador Energy 6.3 -2.5 -2.5

IWG 5.6 ‑16.5 ‑20.2

Credit Saison 4.9 +3.4 ‑0.6

First Pacific 4.7 -3.2 -3.2

Draegerwerk 4.6 -8.4 -9.7

Warsaw Stock Exchange 4.4 -4.2 -5.2

Oceaneering 4.1 ‑16.7 ‑16.7

Total number of holdings 23

Active share (%)** 99.9

Fund characteristics
 Fund Benchmark

Price-to-earnings ratio (fwd) 11.0 14.0

Price-to-book ratio (hist) 1.0 1.9

*Inclusive of portfolio activity. 
**Active share is calculated using the sum of the absolute value of the 
differences of the weight of each holding in the manager’s portfolio 
versus the weight of each holding in the MSCI World Small Mid Cap 
index, divided by two. 
All data as at 31 August 2022. 
Source: Oldfield Partners.
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Oldfield Partners

11 Grosvenor Place 
London, SW1X 7HH 
United Kingdom

Telephone: +44 (0) 20 7259 1000 
Email: info@oldfieldpartners.com 
www.oldfieldpartners.com

Oldfield Partners LLP is authorised and regulated by the Financial Conduct Authority. Overstone UCITS Global Smaller Companies Fund is a sub-fund of Overstone UCITS Fund plc, 
which is incorporated in Ireland and authorised as a UCITS by the Central Bank of Ireland. Oldfield Partners LLP has approved and issued this communication for private circulation 
to Professional Clients only; it must not be distributed to Retail Clients (as defined by the Financial Conduct Authority). Information contained in this communication must not 
be construed as giving investment advice within or outside the United Kingdom. This is not an invitation to subscribe for any of the funds mentioned herein. Any reference to 
stocks is only for illustrative purposes and opinions expressed herein may be changed without notice at any time. Oldfield Partners LLP does not warrant the accuracy, adequacy or 
completeness of the information and data contained herein and expressly disclaims liability for errors or omissions in this information and data. No warranty of any kind, implied, 
expressed or statutory, is given in conjunction with the information and data. © 2022 Partnership No. OC309959.

Dealing and administrator details

Northern Trust International Fund 
Administration Services (Ireland) Ltd.

Telephone: +353 (0) 1 434 5054

Share class details

Share class AMC* OCF** SEDOL Bloomberg ISIN Price

I USD 0.65% 1.00% BD3H6C2 OCUSCIU ID IE00BD3H6C20 US$198.82

A USD 1.00% 1.35% BD3H688 OVUSCAU ID IE00BD3H6883 US$130.92

I GBP Hedged 0.65% 1.02% BD3H6D3 OVUSCIG ID IE00BD3H6D37 £121.91

I GBP 0.65% 1.00% BL53TS1 OVGSCOU ID IE000SKL79B0 £80.36

*AMC ‑ Annual management charge 
**OCF - Ongoing charge figure

Performance summary of all share classes

 Performance in USD terms Annualised

 1 month YTD 1 year 3 years 5 years

I USD ‑10.0 ‑28.2 ‑32.6 +1.6 +1.4

A USD ‑10.0 ‑28.4 ‑32.8 +1.2 +0.9

I GBP -10.1 -28.2 -32.6 - -

MSCI World Small Mid Cap ‑3.4 ‑18.8 ‑18.7 +6.9 +5.5

MSCI World ‑4.2 ‑17.8 ‑15.1 +8.8 +7.9

 Performance in GBP terms Annualised

 1 month YTD 1 year 3 years 5 years

I USD ‑5.8 ‑16.4 ‑20.3 +3.2 +3.5

A USD ‑5.8 ‑16.6 ‑20.5 +2.7 +3.0

I GBP -5.8 -16.4 -20.3 - -

MSCI World Small Mid Cap +1.1 ‑5.4 ‑3.9 +8.5 +7.7

MSCI World +0.3 ‑4.3 +0.5 +10.4 +10.1

  Annualised

GBP Hedged shares 1 month YTD 1 year 3 years 5 years

I GBP Hedged -8.1 -21.4 -24.8 +2.5 +2.8

MSCI World Small Mid Cap GBP Hdgd -2.4 -15.1 -14.3 +7.2 +5.7

MSCI World GBP Hedged -3.5 -15.3 -12.0 +8.7 +7.7

The Overstone Smaller Companies Fund merged into the Overstone UCITS Global Smaller Companies Fund on close of 
business 13 September 2016. The performance shown for the A and I shares is that of the Overstone Smaller Companies 
Fund, a sub‑fund of Overstone Fund plc, from inception up to 13 September 2016 and of the Overstone UCITS Global Smaller 
Companies Fund from the 14 September 2016 onwards. Performance is calculated net of all fees and expenses and on a total 
return basis, inclusive of all distributions to unit holders. 
MSCI World index is for comparison purposes only. 
Source: Oldfield Partners.


