
1 month YTD 1 year Launch 3 years 5 years Launch

n A USD +0.2 +9.2 ‑1.5 +124.6 +15.5 +4.5 +6.1

n MSCI World +3.0 +11.0 +0.4 +141.1 +12.6 +6.5 +6.6

Preceding five calendar years performance  2018  2017  2016  2015  2014

A USD ‑9.5 +18.2 +21.1 ‑6.4 ‑4.4

MSCI World ‑8.7 +22.4 +7.5 ‑0.9 +4.9

Performance is calculated net of all fees and expenses and on a total return basis, inclusive of all 
distributions to unit holders. 
Source: Oldfield Partners.

The value of all investments and the income from them can go down as well as up; this may be due, in 
part, to exchange rate fluctuations. Past performance is not a guide to future performance.

Fund manager commentary
The market rebound continued in February, the S&P 500 closing the month with a cumulative recovery of three 
quarters of what it lost from its peak in late September. Sentiment was buoyed by President Trump’s delay to 
the tariff step-up on Chinese imports but it was otherwise a very quiet month in stark contrast to February 
last year when markets convulsed wildly. In February, only five stocks in the portfolio managed to produce 
MSCI World‑beating performance in US dollar terms.

The largest detractors, in order of their impact on the portfolio, were BT Group (‑8%, total return in local 
currency), Sanofi (-3%), Samsung Electronics (-2%) and Mitsubishi UFJ (-1%).

BT Group’s share price suffered as the market considered, once more, the potential for a dividend cut to be 
announced with the full year results in May. These will be the first set of results to be presented by the brand-
new CEO, Philip Jansen, and a European broker highlighted that should the new, growth-oriented, CEO decide 
to accelerate the deployment of the new fibre to the premises (FTTP) network in the next few years then there 
might be a case for reducing the dividend to allow for this. We recognise the risk to the dividend and would 
support such a decision if the evidence builds that the FTTP build is generating the revenue and returns we 
believe are possible. A 25% cut to the dividend would leave the shares yielding 5% while the stock’s valuation 
would rise over time on a pick-up in growth. Today, the shares are valued at eight times profits with a yield 
of 7% and we think fair value, or intrinsic worth, in 2021 is c.320p, 50% above the current price.

Sanofi’s full year results were encouraging overall but created some confusion in the market around their 
guidance on gross margin. They noted that gross margin would soften over the next year and some investors 
appear to have assumed this was a longer‑term change in guidance. In our follow‑up call with the company 
we were told that the guidance is for a temporary fall, recovering a little the year after and growing from there 
with the release of new drugs in the pipeline and growth in their latest blockbuster, Dupixent (for eczema, 
asthma and other allergic diseases). We see fair value at c.€95 in 2021, almost 30% above the month’s closing 
price with a dividend yield of over 4% per annum while we wait.

The only positive contributors to performance this month, in order of impact on the portfolio, were Lloyds 
Bank (+10%, total return in local currency), Mitsubishi Heavy Industries (+8%), Hewlett Packard Enterprise 
(+5%), Rio Tinto (+4%) and East Japan Railway (+6%).
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Investment objective 

The Fund will attempt to achieve over 
the long term a total return in excess of 
that of the MSCI World Index (with net 
dividends reinvested) through investment 
in a concentrated portfolio of equities 
of predominantly large companies, 
selected from all the major markets and 
to a lesser extent from some emerging 
markets, worldwide. The approach 
is classic contrarian value, based on 
bottom‑up fundamental research of 
individual companies. The average market 
capitalisation of companies represented 
within the Fund is likely to be more than 
US$20 billion.

Fund particulars

Launch date 01 June 2005

Fund size US$569.5m

Domicile Ireland

Structure QIAIF

Base currency USD

Dealing Daily

Min. investment €100,000

Benchmark MSCI World

“A concentrated portfolio 
concentrates the mind...”

About Oldfield Partners

Oldfield Partners LLP is an owner‑
managed boutique fund management 
firm which manages equity portfolios 
for a global client base that includes 
endowments funds, pension funds, 
charities, family offices and individuals.

Oldfield Partners began operations in 
March, 2005 and is majority owned by the 
executive partners.

We are value investors with a distinctive 
approach: a limited number of holdings, 
long‑only, no leverage, diversified, 
index‑agnostic and suspicious of short‑
termism.
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Lloyds Bank results were very reassuring despite the overarching uncertainty of Brexit on the UK economy, the bank and its customers. Loan growth and 
net interest margin expansion and excellent cost control yielded a 6% growth in underlying profit, a 5% increase in the dividend and a 75% increase in the 
share buyback programme, with total capital return of £4bn for 2018, a 26% increase on 2017. Return on tangible equity was 11.7% and capital generation 
was 210 basis points leaving core Tier 1 capital ratio at 13.9%. Our view of intrinsic worth in a benign environment through 2021 is c.90p, 40% above the 
current price with a 5% yield.

The portfolio has a weighted average upside of 37% and offers a gross underlying yield of 3.5%.

Commentary - continued

Fund analysis

Sector breakdown (%)

Financials 20.1

Utilities 15.1

Industrials 14.7

Telecoms 11.0

Information Technology 8.4

Consumer Discretionary 6.6

Consumer Staples 6.4

Health Care 6.0

Materials 5.4

Energy 4.6

Cash 1.6

Country breakdown (%)

Japan 30.0

United Kingdom 20.9

United States 14.6

Germany 10.7

South Korea 9.1

France 6.0

Italy 4.6

Canada 2.5

Cash 1.6

Top 10 holdings (%) 1 month total return (%)*

Weighting Local terms USD

E.ON 6.8 -0.1 -0.6

Tesco 6.4 +1.3 +2.4

Sanofi 6.0 -3.1 -3.6

BT 5.9 ‑7.6 ‑6.6

Lloyds 5.7 +9.7 +10.9

MHI 5.4 +7.8 +5.4

East Japan Railway 5.3 +5.8 +3.4

Viacom 5.1 ‑0.7 ‑0.7

Eni 4.6 +2.4 +1.8

Korea Electric Power 4.6 +1.0  0.0

Total number of holdings 22

Active share (%)** 97.5

Fund characteristics

Fund Benchmark

Price‑to‑earnings ratio 12.0 17.6

Price‑to‑book ratio 1.0 2.4

*Inclusive of portfolio activity. 
**Active share is calculated using the sum of the absolute value of the 
differences of the weight of each holding in the manager’s portfolio 
versus the weight of each holding in the MSCI World index, divided by 
two. 
All data as at 28 February 2019. 
Source: Oldfield Partners.
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Share class details

Share class AMC* TER** SEDOL Bloomberg ISIN Price

A USD 0.90% 1.07% B0LLH00 OVRGLEA ID IE00B0LLH007 US$184.35

C USD 1.25% 1.42% B0LLH11 OVRGLEC ID IE00B0LLH114 US$172.61

C USD Hedged 1.25% 1.47% BZBVQY2 OVGECUH ID IE00BZBVQY26 US$134.34

C GBP Hedged 1.25% 1.47% BZBVQX1 OVGECGH  ID IE00BZBVQX19 £126.99

*AMC ‑ Annual management charge 
**TER - Total expense ratio

Performance summary of all share classes

 Since launch Since launch
USD shares 1 month YTD 1 year 01/06/05 01/11/05 3 years 5 years 01/06/05 01/11/05

A USD +0.2 +9.2 ‑1.5 +124.6 ‑ +15.5 +4.5 +6.1 ‑

C USD +0.2 +9.1 ‑1.8 ‑ +100.7 +15.1 +4.1 ‑ +5.4

MSCI World +3.0 +11.0 +0.4 +141.1 +129.0 +12.6 +6.5 +6.6 +6.4

 Since launch Since launch
USD Hedged shares 1 month YTD 1 year 13/07/16 3 years 5 years 13/07/16

C USD Hedged +0.8 +8.8 +3.4 +38.0 ‑ ‑ +13.0

MSCI World USD Hedged +3.4 +11.0 +3.4 +32.7 ‑ ‑ +11.4

 Since launch Since launch
GBP Hedged shares 1 month YTD 1 year 13/07/16 3 years 5 years 13/07/16

C GBP Hedged +0.6 +8.4 +1.1 +30.7 ‑ ‑ +10.7

MSCI World GBP Hedged +3.2 +10.4 +1.3 +27.3 ‑ ‑ +9.6

Performance is calculated net of all fees and expenses and on a total return basis, inclusive of all distributions to unit holders. 
Source: Oldfield Partners.

Annualised

Annualised

Annualised

Oldfield Partners

11 Grosvenor Place 
London, SW1X 7HH 
United Kingdom

Telephone: +44 (0) 20 7259 1000 
Email: info@oldfieldpartners.com 
www.oldfieldpartners.com

Oldfield Partners LLP is authorised and regulated by the Financial Conduct Authority. Overstone Global Equity Fund is a sub-fund of Overstone Fund plc, which is incorporated in 
Ireland and approved by the Central Bank of Ireland. Oldfield Partners LLP (OP) has approved and issued this communication for private circulation to Professional Clients only; it 
must not be distributed to Retail Clients (as defined by the Financial Conduct Authority). Information contained in this communication must not be construed as giving investment 
advice within or outside the United Kingdom. This is not an invitation to subscribe for any of the Funds mentioned herein. Any reference to stocks is only for illustrative purposes and 
opinions expressed herein may be changed without notice at any time. OP does not warrant the accuracy, adequacy or completeness of the information and data contained herein and 
expressly disclaims liability for errors or omissions in this information and data. No warranty of any kind, implied, expressed or statutory, is given in conjunction with the information 
and data. By acquiring an interest in the Fund, an investor acknowledges and agrees that (i) any information provided by OP is not a recommendation to invest in the Fund and that OP 
is not undertaking to provide any investment advice to the investor (impartial or otherwise), or to give advice to the investor in a fiduciary capacity in connection with an investment 
in the Fund and, accordingly, no part of any compensation received by OP is for the provision of investment advice to the investor, and (ii) OP has a financial interest in the investor’s 
investment in the Fund on account of the fees and other compensation it expects to receive from the Fund as disclosed in the Fund’s prospectus. © 2019 Partnership No. OC309959.

Dealing and administrator details

Northern Trust International Fund 
Administration Services (Ireland) Ltd.

Telephone: +353 (0) 1 434 5054


