
  1 month YTD 1 year Launch 3 years 5 years Launch

n	I Acc GBP +1.3 ‑17.2 ‑12.9 +95.8 +1.0 +6.1 +8.2

n	MSCI World High Dividend Yield +0.1 ‑7.0 ‑3.6 +121.2 +3.9 +9.5 +9.7

n	MSCI World +2.1 +1.0 +5.5 +175.3 +8.5 +12.1 +12.5

	 IA Sector Ranking 4 4 4 3 3 3 3

     

Preceding five calendar years performance  2019  2018  2017  2016  2015

I Acc GBP +20.5 ‑4.7 +10.8 +29.7 +2.3

MSCI World High Dividend Yield +18.4 ‑1.9 +7.8 +30.4 +2.4

MSCI World +22.7 ‑3.1 +11.7 +28.3 +4.8

Performance is calculated net of all fees and expenses and on a total return basis, inclusive of all 
distributions to unit holders. Charges and expenses for the I Acc GBP share class are deducted from 
Capital. 
Source: Oldfield Partners.

The value of all investments and the income from them can go down as well as up; this may be due, in 
part, to exchange rate fluctuations. Past performance is not a guide to future performance.

Fund manager commentary
In GBP, the fund rose 1.4% in June while the MSCI World High Dividend Yield Index rose 0.1%. The largest negative 
contributors to performance were, in order of impact, IWG (‑10.4%, total return in local currency), J D Wetherspoon 
(‑11.5%) and Philip Morris (‑3.0%).

IWG, the serviced office provider, was the strongest performer in the previous month following the first quarter update 
and a placing of £320m, backed by Mark Dixon the CEO with £90m of his own money, to remove all outstanding debt 
on the balance sheet. The company has £900m of liquidity to consolidate an industry that is currently going through 
upheaval. IWG’s largest competitor, WeWork, is now starved of capital while many smaller competitors are in financial 
distress. Management has suggested they will deploy capital at returns of 20‑30%. IWG now trades at 1x sales with no 
net debt. One year ago, the company franchised several countries on a valuation closer to three times sales while retaining 
a revenue share.

J D Wetherspoon, the UK pub operator, will see all its pubs reopen on the 4th July. The company raised a total of £141m in 
equity in April and during June the company’s lending banks approved a further c.£50m million loan. This should provide 
the company with sufficient liquidity to operate through several months without trading. This is now unlikely given the 
pubs are reopening next month. Several competitors, small and large, have announced closures and administration in 
recent weeks. Over time we believe that Wetherspoon’s is well positioned to increase share in the dining out market in 
the UK given its low-cost unique business model. The shares still trade on 10x free cash flow even after the placing which 
give limited value to the recovery and no value to the improved competitive position.  

Philip Morris International announced that sales for the quarter ending June were likely to fall close to 12%. This is entirely 
linked to the effects of Covid-19. This has been caused by the stricter lockdowns that have been put in place in some EU 
and South American countries. However, the smoke free product iQOS, the future of the business, has continued to perform 
well. Philip Morris trades on 14x 2020 earnings despite this temporary dip and provides a dividend yield of over 6%.

The largest positive contributors to performance were, in order of impact, Fairfax (+9.7%), Siemens (+5.8%) and Britvic 
(+7.2%).

Prem Watsa, the founder and CEO of Fairfax Financial Holdings, invested nearly $150m in the company’s shares in June. 

Overstone Global Equity Income Fund
Patient, unconstrained, contrarian value investing

30 June 2020 

Monthly fund review

Fund performance (%)

For professional investors only Page 1 of 4

Jun 2012 Jun 2014 Jun 2016 Jun 2018 Jun 2020

-20

0

20

40

60

80

100

120

140

160

180

Annualised

Investment objective 

The Fund’s objective is to provide a 
significant level of income which will 
rise over time, combined with attractive 
capital growth. The Fund seeks to achieve 
this objective through investment in a 
focussed portfolio of global equities of 
primarily large, but some medium sized 
companies. The Fund targets a yield 
of at least 1.3x that of the MSCI World 
Index. The approach is classic contrarian 
value, based on bottom‑up fundamental 

research of individual companies.

Fund particulars

Launch date 06 December 2011

Fund size £95.7m

Domicile United Kingdom

Structure UCITS

Base currency GBP

Dealing Daily

Min. investment £10,000

IA sector Global Equity Income

Benchmarks MSCI World High 

 Dividend Yield

 MSCI World

“A concentrated portfolio 
concentrates the mind...”

About Oldfield Partners

Oldfield Partners LLP is an owner‑
managed boutique fund management 
firm which manages equity portfolios 
for a global client base that includes 
endowments funds, pension funds, 
charities, family offices and individuals.

Oldfield Partners began operations in 
March, 2005 and is majority owned by 
the executive partners.

We are value investors with a distinctive 
approach: a limited number of holdings, 
long‑only, no leverage, diversified, 
index‑agnostic and suspicious of short‑
termism.
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Fairfax is a holding company based in Canada whose main subsidiaries are active in insurance and reinsurance. Since its inception in 1985, the company has delivered a 
compound annual growth rate in the book value per share of nearly 19%. Today, Fairfax trades on a price‑to‑book multiple of just 0.7 times – lower than at any point during 
the Great Financial Crisis – and a level that we regard as extremely attractive for a business with this track record. Mr Watsa clearly thinks the same and described the shares 
as “ridiculously cheap”.

Britvic reported a satisfactory set of results at the end of May. The business is suffering in the out-of-home market with pubs, restaurants and shops closed. However, this 
has been somewhat offset by the at-home market, where Britvic has seen strong growth and gained market share. Key brands, like Robinsons, have performed very well. The 
company provided an update on the impact from Covid-19; while it continues to have a negative impact overall, management remains confident that the debt covenants will 
not be breached over the next 18 months. The company has deferred the dividend decision to later in the year when the impact of Covid‑19 is clearer. We do expect a dividend 
to be paid, although it may be cut in the near‑term. Britvic is trading on a 14x trailing price‑to‑earnings.

Looking back further than a single month disappointment in the returns of individual holdings have been part of the continuing pattern of underperformance by Value. That 
is to say, companies which have low valuations, some for good reasons which have become apparent, some for good reasons which are not yet apparent but will be, and some 
because of doubts which will ultimately prove unjustified. Not surprisingly we think the portfolio overwhelmingly consists of the latter. Some may seem to be in the first 
category where immediate results have been hammered by Covid. Where we have not been confident of recovery, we have sold; but where our confidence in the longer term 
remains then we remain holders, believing that in the end we will get the returns that we need.

If these shares do indeed turn out to provide substantial returns, a new pattern in markets will have formed: the return to the outperformance of Value as compared with 
Growth. We have probably written quite enough about this (and will write more). Having been the wrong side of the argument for some years, maybe we should hesitate 
before crying wolf again. But unlike the boy who cried wolf, whose chances of being right a third time were no better than they were the first two times, the chances of a 
turn in the trend in markets are greater the longer it does not happen, because, in another metaphor, elastic gets more and more stretched until at last it has to snap back. 
We remain confident that, at some point, a big friendly wolf will appear at the door.

Jamie Carter is leaving the firm to take up a position at Longview Partners.  Jamie was one of the founding partners of the firm with Richard Oldfield and Nigel Waller in 
2005, and has been chief executive since 2013.

Jamie has played a key role in the development of the firm over the last 15 years, and all his partners are grateful to him. He goes with our best wishes.

The board has asked Nigel Waller to become chief executive.  He will delegate a great deal of the running of the firm and client relations to his colleagues on the management 
committee Chris Driver, John McEwing and Ed Troughton and to Dave Gallagher in the US.  This will allow Nigel to remain firmly focused on his role managing the global and 
EAFE strategies with Andrew Goodwin and as chief investment officer. The investment team is not impacted by Jamie’s departure.

Commentary - continued

Fund analysis

Sector breakdown (%)

Financials 24.5

Consumer Staples 16.3

Industrials 15.0

Energy 10.2

Consumer Discretionary 7.6

Health Care 5.9

Utilities 4.6

Communication Services 4.4

Materials 4.2

Information Technology 3.3

Cash 4.1

Country breakdown (%)

United Kingdom 32.5

Germany 11.3

Sweden 10.3

United States 8.1

Italy 6.7

France 5.9

Russia 5.3

Japan 4.2

Canada 4.1

Denmark 3.4

South Korea 3.3

China/Hong Kong 0.8

Cash 4.1

Top 10 holdings (%) 1 month total return (%)*

  Weighting Local terms GBP

IWG 6.8 ‑10.4 ‑10.4

Siemens 6.7 +5.8 +6.7

Investor AB 5.9 ‑0.1 +0.6

Sanofi 5.9 +3.6 +4.4

Philip Morris 5.3 ‑3.1 ‑3.6

Lukoil 5.3 0.0 ‑0.5

E.ON 4.6 +4.7 +5.6

BT 4.4 ‑1.4 ‑1.4

Handelsbanken 4.4 ‑0.8 0.0

Toyota 4.2 +0.1 ‑0.4

Total number of holdings 24

Active share (%)** 93.6

Fund characteristics

 Fund MSCI World

Dividend yield (%)*** 4.0 2.2

Price‑to‑earnings ratio (hist)^ 11.8 20.6

^Given uncertainty about forward looking estimates, we are 
providing historic numbers, adjusted for exceptional items (portfolio 
only). 
*Inclusive of portfolio activity. 
**Active share is calculated using the sum of the absolute value 
of the differences of the weight of each holding in the manager’s 
portfolio versus the weight of each holding in the MSCI World High 
Dividend Yield index, divided by two. 
***Prospective yield of the portfolio before withholding tax. 
All data as at 30 June 2020. 
Source: Oldfield Partners.
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Performance summary of all share classes

 Since launch Since launch
GBP shares 1 month YTD 1 year 06/12/11 30/06/17 3 years 5 years 06/12/11 30/06/17

A Dist GBP +1.3 ‑17.4 ‑13.3 +87.9 ‑ +0.4 +5.5 +7.6 ‑

C Acc GBP +1.3 ‑17.5 ‑13.4 +88.1 ‑ +0.4 +5.6 +7.6 ‑

FI Dist GBP +1.4 ‑17.1 ‑12.6 ‑ +3.2 +1.0 ‑ ‑ +1.0

I Dist GBP +1.3 ‑17.2 ‑12.8 +95.6 ‑ +1.0 +6.1 +8.1 ‑

I Acc GBP +1.3 ‑17.2 ‑12.9 +95.8 ‑ +1.0 +6.1 +8.2 ‑

J Dist GBP +1.3 ‑17.1 ‑12.8 +95.5 ‑ +1.0 +6.1 +8.1 ‑

J Acc GBP +1.3 ‑17.2 ‑12.8 +95.4 ‑ +1.0 +6.1 +8.1 ‑

MSCI World High Dividend Yield +0.1 ‑7.0 ‑3.6 +121.2 +12.2 +3.9 +9.5 +9.7 +3.9

MSCI World +2.1 +1.0 +5.5 +175.3 +27.7 +8.5 +12.1 +12.5 +8.5

 Since launch Since launch
GBP Hedged shares 1 month YTD 1 year 13/07/16 25/06/18 3 years 5 years 13/07/16 25/06/18

J Dist GBP Hedged +1.0 ‑21.1 ‑15.0 ‑ ‑11.5 ‑ ‑ ‑ ‑5.9

J Acc GBP Hedged +1.0 ‑21.1 ‑15.1 +11.1 ‑ ‑0.9 ‑ +2.7 ‑

MSCI World High Div Yield GBP Hdgd +0.3 ‑13.2 ‑6.6 +14.7 +1.7 +1.6 ‑ +3.5 +0.9

MSCI World GBP Hedged +2.4 ‑6.1 +1.9 +35.8 +7.5 +5.5 ‑ +8.0 +3.6

 Since launch Since launch
EUR shares 1 month YTD 1 year 06/12/11 3 years 5 years 06/12/11

K Dist EUR +0.5 ‑22.6 ‑13.9 +84.7 +0.0 +1.1 +7.4

K Acc EUR +0.4 ‑22.7 ‑14.0 +85.4 ‑0.1 +1.1 +7.5

MSCI World High Dividend Yield ‑0.7 ‑13.3 ‑5.0 +109.5 +2.7 +4.3 +9.0

MSCI World +1.3 ‑5.9 +3.9 +160.7 +7.2 +6.7 +11.8

 Since launch Since launch
USD shares 1 month YTD 1 year 03/01/12 29/11/19 3 years 5 years 03/01/12 29/11/19

L Acc USD +1.7 ‑22.5 ‑15.0 +51.6 ‑ ‑0.5 +1.3 +5.0 ‑

L Dist USD +1.6 ‑22.4 ‑ ‑ ‑18.8 ‑ ‑ ‑ ‑18.8

MSCI World High Dividend Yield +0.6 ‑13.2 ‑6.0 +70.6 ‑10.5 +2.2 +4.4 +6.5 ‑10.5

MSCI World +2.6 ‑5.8 +2.8 +116.3 ‑2.9 +6.7 +6.9 +9.5 ‑2.9

Annualised

Annualised

Annualised

Annualised

Performance is calculated net of all fees and expenses and on a total return basis, inclusive of all distributions to unit holders. Charges and expenses are deducted from Capital 
for A, FI and I shares. 
Source: Oldfield Partners.
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Share class details

Share class Dividend type Fees from AMC* OCF** SEDOL Bloomberg ISIN Price

A GBP Distribution Capital 1.25% 1.44% B5PRP05 TMOVSAI GB00B5PRP051 £1.39

C GBP Accumulation Income 1.25% 1.44% B6S9J03 TMOVSCA GB00B6S9J037 £1.88

FI GBP Distribution Capital 0.40% 0.59% BZ05NR7 TMOFIGI GB00BZ05NR77 £0.93

I GBP Distribution Capital 0.65% 0.84% B75LT54 TMOVSII GB00B75LT544 £1.45

I GBP Accumulation Capital 0.65% 0.84% B75K5L9 TMOVSIA GB00B75K5L91 £1.96

J GBP Distribution Income 0.65% 0.84% B75KB22 TMOVSJI GB00B75KB221 £1.59

J GBP Accumulation Income 0.65% 0.84% B75M355 TMOVSJA GB00B75M3558 £1.95

J GBP Hedged Distribution Income 0.65% 0.89% BYP7ZY2 TMOVJHI GB00BYP7ZY24 £0.84

J GBP Hedged Accumulation Income 0.65% 0.89% BYYXWV7 TMOVJHA GB00BYYXWV77 £1.11

K EUR Distribution Income 0.65% 0.84% B75L051 TMOVSKI GB00B75L0514 €1.50

K EUR Accumulation Income 0.65% 0.84% B75LBN6 TMOVSKA GB00B75LBN68 €1.85

L USD Accumulation Income 0.65% 0.84% B3ZMR33 TMOVSLA GB00B3ZMR334 US$1.52

L USD Distribution Income 0.65% 0.84% B7B2V88 TMOVSLI GB00B7B2V886 US$1.50

Where fees are deducted from capital rather than income, capital growth may be constrained. 
*AMC - Annual management charge 
**OCF - Ongoing charge figure

Oldfield Partners

11 Grosvenor Place 
London, SW1X 7HH 
United Kingdom

Telephone: +44 (0) 20 7259 1000 
Email: info@oldfieldpartners.com 
www.oldfieldpartners.com

Oldfield Partners LLP is authorised and regulated by the Financial Conduct Authority. The Overstone Global Equity Income Fund is a sub fund of The Overstone Fund, which 
is an authorised investment company with variable capital for the purposes of the OEIC Regulations and approved by the Financial Conduct Authority. This document is only 
available to persons who are Professional Clients as defined by the Financial Conduct Authority. It is not intended for Retail Clients. Oldfield Partners has approved and issued 
this communication for use by the Client. It should not be provided to third parties without the consent of Oldfield Partners LLP. Information contained in this communication 
must not be construed as giving investment advice within or outside the United Kingdom. This document is not a solicitation or offer of investment services. Any reference to 
stocks is only for illustrative purposes and opinions expressed herein may be changed without notice at any time. Oldfield Partners LLP does not warrant the accuracy, adequacy 
or completeness of the information and data contained herein and expressly disclaims liability for errors or omissions in this information and data. No warranty of any kind, 
implied, expressed or statutory, is given in conjunction with the information and data. © 2020 Partnership No. OC309959.

ACD

Thesis Unit Trust Management Limited 
Exchange Building 
St. John’s Street 
Chichester 
West Sussex PO19 1UP

Telephone: +44 (0) 1243 521234

Dealing and administrator details

Northern Trust Global Services 
Limited

Telephone: +44 (0) 20 7982 2000


