
Overstone Global Equity Fund
Patient, unconstrained, contrarian value investing
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 Annualised

  1 month YTD 1 year Launch 3 years 5 years Launch

n	A USD +4.8 +16.4 +40.7 +164.0 +5.6 +10.4 +6.2

n	MSCI World +1.4 +11.4 +40.6 +258.0 +14.4 +14.2 +8.3

     

Preceding five calendar years performance  2020  2019  2018  2017  2016

A USD ‑5.3 +16.4 ‑9.5 +18.2 +21.1

MSCI World +15.9 +27.7 ‑8.7 +22.4 +7.5

Performance is calculated net of all fees and expenses and on a total return basis, inclusive of all 
distributions to unit holders. 
Source: Oldfield Partners.

The value of all investments and the income from them can go down as well as up; this may be due, in 
part, to exchange rate fluctuations. Past performance is not a guide to future performance.

Fund manager commentary
The largest positive contributors to the portfolio, in order of their impact on the portfolio’s total return 
relative to the benchmark, were Lloyds Bank (+10%, total return in local currency), BT (+6%), Toyota 
(+12%), Fresenius (+10%) and Barrick Gold (+10%).

Trying to predict quarterly profits for a UK bank has never been a simple task but it is now harder than ever. 
Last year’s COVID‑19 shock prompted Lloyds Bank and almost all those in the developed world to provision 
heavily for possible loan losses stemming from economic downturn associated with the pandemic. In 2020, 
Lloyds provisioned £4.2bn in potential losses. With the vaccine programme in the UK going well the outlook 
is looking a little brighter and the bank’s first quarter results for 2021 reported at the very end of April 
included a writeback of a net £320m in loan loss provisions. This writeback and a pick‑up in business and 
bond yields meant that profits reported for the quarter were much better than consensus expectation. As 
a result, consensus expectation for profits in 2021 has risen by circa 30% during May, helping to drive the 
share price higher. Mortgage activity is picking up smartly as consumers emerge from lockdown in search of 
a new home (with a garden!) and credit card balances will rise once more as spending recovers and economies 
recover. The suspension of buybacks and dividends and the boon in profits this year raises the issue of excess 
capital and the prospect of the resumption of buybacks accompanying the phased return of dividends. At 
today’s valuation of 0.9 times tangible book and price to forward earnings ratios of 8.5 times, we think the 
shares offer another 30% upside over the next couple of years.

Toyota’s shares were strong performers during the month after the company announced their latest 
financial results. They surprised many with their view that their production schedule would not be affected 
by the worldwide shortage of automotive semiconductors that has been the cause for large production 
curtailments at all their leading competitors. At the same briefing, the company updated investors on their 
outlook for electrification of their products over the next decade. Toyota doubled their targets for sales of 
pure electric vehicles, those powered by batteries or fuel cells, by 2030. The problem is that this is to just two 
million vehicles which represents only 21% of their total volume in 2030, a percentage only half the level of 
Honda and Ford, just over 40% of VW’s target and about a quarter of GM’s. Toyota believes strongly that 
hybrid electric vehicles, where they are world leaders, will remain in demand long after their competitors 
have transitioned to battery electric vehicles because developing markets especially will struggle to set the 
electricity infrastructure in place. The company may be right on this but we are currently reviewing our fair 
value given the recent strong performance in the shares.
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Monthly fund review

Investment objective 

The Fund will attempt to achieve over 
the long term a total return in excess of 
that of the MSCI World Index (with net 
dividends reinvested) through investment 
in a concentrated portfolio of equities 
of predominantly large companies, 
selected from all the major markets and 
to a lesser extent from some emerging 
markets, worldwide. The approach 
is classic contrarian value, based on 
bottom‑up fundamental research of 
individual companies. The average market 
capitalisation of companies represented 
within the Fund is likely to be more than 
US$20 billion.

Fund particulars

Launch date 01 June 2005

Fund size US$663.4m

Domicile Ireland

Structure QIAIF

Base currency USD

Dealing Daily

Min. investment €100,000

Benchmark MSCI World

“A concentrated portfolio 
concentrates the mind...”

About Oldfield Partners

Oldfield Partners LLP is an owner‑
managed boutique fund management 
firm which manages equity portfolios 
for a global client base that includes 
endowments funds, pension funds, 
charities, family offices and individuals.

Oldfield Partners began operations in 
March, 2005 and is majority owned by the 
executive partners.

We are value investors with a distinctive 
approach: a limited number of holdings, 
long‑only, no leverage, diversified, 
index‑agnostic and suspicious of short‑
termism.
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Commentary - continued

The largest negative contributors, in order of their impact on the portfolio’s relative return, were Siemens (‑4%, total return in local currency), Bayer (‑4%), 
Kansai Electric Power (-4%), Samsung Electronics (-1%) and Hewlett Packard Enterprise (-0%).

Siemens released its second quarter results at the beginning of the month.  They beat all expectations but still the shares slipped a little having been very 
strong this year proving that it is often better to travel than to arrive. Siemens’ shares have been a great investment since we began building the position in 
October 2018. We had spent much of 2018 considering an investment in GE but it only looked attractive on one valuation metric and we didn’t like the financial 
leverage, the accounting or the complexity of GE Financial Services. We opted for Siemens that also had a collection of very interesting businesses that looked 
cheap but this time on all metrics and where investment sentiment was poor because of the collapse in its gas turbine business that we thought was more than 
in the price. Siemens Financial Services is a simple beast with low leverage for a finance company. Since the date of our first purchase, the shares have provided 
a total return of 73% in US dollar terms to the end of the month against 52% for MSCI World and only 16% for GE.

Fund analysis

Sector breakdown (%)

Financials 25.2

Health Care 12.7

Industrials 12.6

Information Technology 10.4

Utilities 9.8

Energy 7.9

Communication Services 6.6

Consumer Discretionary 4.3

Consumer Staples 3.9

Materials 3.1

Cash 3.5

Country breakdown (%)

United Kingdom 19.9

Germany 18.7

Japan 16.9

United States 16.2

Italy 7.4

South Korea 7.2

France 4.5

Canada 3.1

Finland 2.6

Cash 3.5

Top 10 holdings (%) 1 month total return (%)*

  Weighting Local terms USD

BT 6.6 +6.0 +8.9

Lloyds 5.9 +9.7 +12.7

Siemens 5.5 ‑4.2 ‑2.6

E.ON 5.0 +2.2 +3.9

Berkshire Hathaway 5.0 +5.3 +5.3

Bayer 4.7 ‑3.9 ‑2.3

Sanofi 4.5 +3.4 +5.1

Samsung Electronics 4.4 ‑1.2 ‑0.5

Toyota 4.3 +13.6 +13.4

Mitsubishi UFJ 4.1 +7.1 +7.0

Total number of holdings 24

Active share (%)** 97.5

Fund characteristics

 Fund Benchmark

Price‑to‑earnings ratio (fwd) 12.6 19.7

Price‑to‑book ratio (hist) 1.1 3.2

*Inclusive of portfolio activity. 
**Active share is calculated using the sum of the absolute value of the 
differences of the weight of each holding in the manager’s portfolio 
versus the weight of each holding in the MSCI World index, divided by 
two. 
All data as at 31 May 2021. 
Source: Oldfield Partners.



Share class details

Share class AMC* TER** SEDOL Bloomberg ISIN Price

A USD 0.90% 1.07% B0LLH00 OVRGLEA ID IE00B0LLH007 US$209.89

C USD 1.25% 1.42% B0LLH11 OVRGLEC ID IE00B0LLH114 US$196.21

C GBP Hedged 1.25% 1.44% BZBVQX1 OVGECGH  ID IE00BZBVQX19 £135.41

*AMC ‑ Annual management charge 
**TER ‑ Total expense ratio

Performance summary of all share classes

 Annualised

 Since launch Since launch
USD shares 1 month YTD 1 year 01/06/05 01/11/05 3 years 5 years 01/06/05 01/11/05

A USD +4.8 +16.4 +40.7 +164.0 ‑ +5.6 +10.4 +6.2 ‑

C USD +4.8 +16.2 +40.2 ‑ +134.0 +5.3 +10.0 ‑ +5.6

MSCI World +1.4 +11.4 +40.6 +258.0 +240.0 +14.4 +14.2 +8.3 +8.2

 Annualised

 Since launch Since launch
GBP Hedged shares 1 month YTD 1 year 13/07/16 3 years 5 years 13/07/16

C GBP Hedged +3.6 +16.4 +29.9 +42.8 +3.3 ‑ +7.6

MSCI World GBP Hedged +1.0 +11.6 +35.8 +80.3 +12.5 ‑ +12.8

Performance is calculated net of all fees and expenses and on a total return basis, inclusive of all distributions to unit holders.
Source: Oldfield Partners.
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Oldfield Partners

11 Grosvenor Place 
London, SW1X 7HH 
United Kingdom

Telephone: +44 (0) 20 7259 1000 
Email: info@oldfieldpartners.com 
www.oldfieldpartners.com

Oldfield Partners LLP is authorised and regulated by the Financial Conduct Authority. Overstone Global Equity Fund is a sub-fund of Overstone Fund plc, which is incorporated in 
Ireland and approved by the Central Bank of Ireland. Oldfield Partners LLP (OP) has approved and issued this communication for private circulation to Professional Clients only; it 
must not be distributed to Retail Clients (as defined by the Financial Conduct Authority). Information contained in this communication must not be construed as giving investment 
advice within or outside the United Kingdom. This is not an invitation to subscribe for any of the Funds mentioned herein. Any reference to stocks is only for illustrative purposes and 
opinions expressed herein may be changed without notice at any time. OP does not warrant the accuracy, adequacy or completeness of the information and data contained herein and 
expressly disclaims liability for errors or omissions in this information and data. No warranty of any kind, implied, expressed or statutory, is given in conjunction with the information 
and data. By acquiring an interest in the fund, an investor acknowledges and agrees that any information provided by OP is not a recommendation to invest in the fund and that OP is 
not undertaking to provide any investment advice to the investor (impartial or otherwise).© 2021 Partnership No. OC309959.

Dealing and administrator details

Northern Trust International Fund 
Administration Services (Ireland) Ltd.

Telephone: +353 (0) 1 434 5054


