
  1 month* YTD 1 year Launch 3 years 5 years Launch

n	Fund +0.2 ‑23.4 ‑11.5 +62.5 ‑3.6 ‑0.4 +3.4

n	MSCI World +4.8 ‑8.2 +6.8 +134.0 +5.9 +5.8 +6.0

     

Preceding five calendar years performance  2019  2018  2017  2016  2015

Fund +16.2 ‑9.8 +18.0 +20.3 ‑5.7

MSCI World +27.7 ‑8.7 +22.4 +7.5 ‑0.9

*Estimate net performance for May. 
Source: Oldfield Partners.

The value of all investments and the income from them can go down as well as up; this may be due, in 
part, to exchange rate fluctuations. Past performance is not a guide to future performance.

Fund manager commentary
The S&P 500 index of US blue-chip stocks is up more than a third from its low two months ago, in the 
depths of the pandemic sell-off. In the last few days of May, the index closed above 3,000 points for the 
first time since early March, bringing the S&P 500 index to just 10% below the record high reached in 
February. Stocks have rebounded dramatically while consumer sentiment is hovering near the lowest level 
in nearly a decade. The divergence between the stock market and the real economy is one of the many 
realities which investors are struggling to reconcile. The spread between the monthly percentage change 
of the S&P 500 and the University of Michigan’s consumer sentiment survey climbed to 32 percentage 
points last month, the widest-ever gulf in data going back to 1978, according to Dow Jones Market Data. 
The drop in sentiment reflects the wave of challenges unleashed by the coronavirus pandemic. Almost 
overnight, the economy swung from an expansion into a deep contraction. Unemployment rose to record 
highs from record lows, wiping out a decade of job gains within a month. Personal incomes in March 
suffered the steepest drop since 2013, and consumer spending fell at the fastest rate since 1959. Yet 
markets have continued to rise. For now, at least, the massive injection of monetary and fiscal stimulus 
is driving markets.

Through this period, it has been the mega-cap technology stocks that have emerged as a haven for investors 
during the turbulence. Usage of Amazon and Netflix has certainly gone up during the lockdown but there 
is clearly a large body of investors who believe owning only these stocks is a low risk, almost guaranteed 
way to make money. The table below is taken from Russell Investments and it shows the level of growth 
that is now required to justify the lofty valuations of these stocks versus Samsung Electronics - which we 
own in the portfolio.
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Investment objective 

The Fund seeks to achieve over the long 
term a total return in excess of that of the 
MSCI World Index (with net dividends 
reinvested) through investment in a 
concentrated portfolio of equity securities 
of predominantly large companies, 
selected from all the major markets and 
to a lesser extent from some emerging 
markets, worldwide. The average market 
capitalization of companies represented 
within the Fund is likely to be more than 
US$20 billion. The approach is classic 
contrarian value, based on bottom-
up fundamental research of individual 

companies.

Fund particulars

Launch date 01 December 2005

Fund size US$22.5m

Domicile USA

Structure LLC

Base currency USD

Dealing Monthly

Min. investment US$3,000,000

Management fees 0.90% per annum

TER 1.25% per annum

Benchmark MSCI World

“A concentrated portfolio 
concentrates the mind...”

About Oldfield Partners

Oldfield Partners LLP is an owner-
managed boutique fund management 
firm which manages equity portfolios 
for a global client base that includes 
endowments funds, pension funds, 
charities, family offices and individuals.

Oldfield Partners began operations in 
March, 2005 and is majority owned by 
the executive partners.

We are value investors with a distinctive 
approach: a limited number of holdings, 
long-only, no leverage, diversified, 
index-agnostic and suspicious of short‑
termism.
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Commentary - continued

This maybe simplistic and Amazon and Netflix have indeed been short-term winners during the coronavirus lockdown but to believe that they can deliver 
this level of uninterrupted growth for ten years seems beyond exuberant.

One of the most noticeable influences the coronavirus lockdowns have had on our everyday lives has been on the amount we travel, with commercial air 
traffic dropping to below a quarter of its pre-pandemic levels. This has led to a dislocation in the airline sector with share prices falling precipitously. 
Whenever we see capital flight we want to be heading in the other direction as contrarian value investors to see if an opportunity has arisen. Over recent 
weeks, we have built a small and geographically diversified position in a ‘basket’ of airline stocks that we see as offering a long-term opportunity. 
This investment is not without risk but the stocks we have selected (EasyJet, Japan Airlines and Southwest Airlines) all have very strong balance sheets 
relative to their peers and enjoy significant competitive advantages in their local markets. We have stressed them all for 12 months of no flying, but 
we would note that all are scheduling a return to the skies over the next three months. Load factors will build slowly, and we have accounted for that.

The lockdowns have also changed the way we move around cities, as demonstrated by the fall in requests for public transport directions on Apple Maps. 
These trends are beginning to reverse as lockdowns around the world begin to loosen, but research suggests that the impact on our behaviour patterns 
may be longer lasting. In Sweden, where the lockdown has been limited, public transport usage is still down 26% with driving up 22%. Auto stocks maybe 
secular winners even after lockdowns have ended and General Motors has been one of the best performing stocks in the portfolio in the month up 16%. 
What is absolutely key is to ensure that these businesses have the balance sheet strength and ample liquidity on hand to survive with their equity value 
intact, through what will be a very tough trading environment which will put immense pressure on cash flows. In the month, we started to build a new 
holding in Exor, the holding company for the Agnelli family which has a large exposure to autos via its holdings in FCA and Ferrari. The discount on a 
sum of the parts basis has now widened to an historically high level based on market values for its listed assets and for our own view of the valuations 
of its constituent parts. We see the upside in the region of 80% but largely for liquidity reasons this will remain a smaller holding in the strategy.

Over the month of May, Barrick Gold was the largest detractor to overall performance. Gold shares have done very well in the current crisis. The share 
price of Barrick Gold was up nearly 50% for the year to end April and so was vulnerable to a bout of profit-taking. We sold some of our position in 
Barrick to help fund the recent purchases earlier in the month. For the year to end May, the MSCI World Value index remains down over 18% whilst the 
MSCI World Growth index is up 2%. The drawdown in Value versus Growth is now the deepest and longest lasting in nearly 60 years, eclipsing the tech 
bubble of 1999/2000, according to work recently published by Research Affiliates.

This is not in itself a reason for this to revert and for value to start to outperform but it does show how extreme the current situation is. Many investors 
may now think that indeed this time it is different, and this is the new normal for value investors like ourselves. Many rational investors posit numerous 
reasons why value investing may have lost its mojo for good, but Research Affiliates attribute value’s poor performance post the GFC to “soaring 
valuations of growth stocks relative to value. These increasing valuations created a headwind that accounted for all of value’s losses over the past 13 
years.” With the valuation of growth versus value now at an historical extreme we would urge investors not to abandon the lessons of history and to 
persevere with the value approach. In fact, if history is any guide investors should be increasing their exposure to value within their portfolios, even 
though this seems to be the wrong thing to be doing. The valuation of the OP Global strategy remains at roughly half that of the MSCI World benchmark 
and the upside to our target valuations stands at a very attractive 55% on a weighted average two-year view.
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Oldfield Partners

11 Grosvenor Place 
London, SW1X 7HH 
United Kingdom

Telephone: +44 (0) 20 7259 1000 
Email: info@oldfieldpartners.com 
www.oldfieldpartners.com

Oldfield Partners LLP is authorised and regulated by the Financial Conduct Authority. This communication has been approved and issued by Oldfield Partners US LLC (OPUS) 
and Oldfield Partners LLP (OP) for information purposes only. OPUS and OP expressly disclaim liability for errors or omissions in the information and data presented above 
and for any loss or damage arising out of the use or misuse thereof or reliance thereon. This presentation is not an offering of securities or invitation to invest to any person 
in any jurisdiction. Such offering is made solely by the Fund’s Confidential Private Placement Memorandum (the Memorandum), which is available to qualified investors and 
applications to invest in the Fund must only be made on the basis of this Memorandum. No information in this communication should be construed as providing financial, 
investment or other professional advice. The information contained herein is for general guidance only and further information is available in the Memorandum. The taxation 
implications of investing in the Fund will depend on individual financial circumstances. This document has not been reviewed or approved by any governmental or regulatory 
authority, including, without limitation, the U.S. Securities and Exchange Commission, nor has its accuracy been confirmed. Interests in the Fund have not been registered under 
the Securities Act of 1933, as amended, the Investment Company Act of 1940, as amended, or the securities laws of any states, nor have they been approved or disapproved by any 
of these bodies. By acquiring an interest in the Fund, an investor acknowledges and agrees that any information provided by OP and DMC is not a recommendation to invest in 
the Fund and that OP and DMC are not undertaking to provide any investment advice to the investor (impartial or otherwise) . © 2020 Partnership No. OC309959.

Dealing and administrator details

Meteora Partners LLC 
11 Broadway, Suite 965 
New York, NY 10004

Telephone: +1 212 (0) 514 4980 
Email: meteorapartners@meteorallc.com

Fund analysis

Sector breakdown (%)

Financials 16.0

Industrials 13.8

Information Technology 13.6

Utilities 13.1

Health Care 12.1

Consumer Discretionary 7.4

Consumer Staples 6.8

Energy 6.4

Communication Services 5.2

Materials 4.7

Cash 0.9

Country breakdown (%)

Japan 21.7

Germany 18.1

United Kingdom 16.9

United States 12.0

South Korea 8.8

France 7.1

Italy 5.2

Canada 4.7

Finland 4.6

Cash 0.9

Top 10 holdings (%) 1 month total return (%)*

  Weighting Local terms USD

Sanofi 7.1 -0.6 +0.9

Tesco 6.8 ‑0.1 ‑2.6

E.ON 6.7 +7.6 +9.1

Siemens 6.4 +17.3 +19.0

Samsung Electronics 5.7 +1.5 -0.4

BT 5.2 +0.5 ‑1.6

Toyota 5.0 +0.5 +1.8

Bayer 5.0 +1.7 +3.2

Barrick Gold 4.7 -8.0 -7.2

Nokia 4.6 +7.1 +8.7

*Inclusive of portfolio activity. 
All data as at 31 May 2020. 
Source: Oldfield Partners.


