
1 month YTD 1 year Launch 3 years 5 years Launch

n A USD ‑0.2 +6.6 ‑7.3 +9.3 +9.6 +6.3 +0.8

n TOPIX +0.3 +6.8 ‑10.9 +29.0 +10.3 +6.2 +2.3

Preceding five calendar years performance  2018  2017  2016  2015  2014

A USD ‑12.2 +20.3 +4.5 +12.8 ‑0.8

TOPIX ‑14.3 +26.6 +3.7 +11.0 ‑3.0

The Overstone Japanese Equity Fund merged into the Overstone UCITS Japanese Equity Fund on close of 
business 13 September 2016. The performance shown for the A shares is that of the Overstone Japanese 
Equity Fund, a sub‑fund of Overstone Fund plc, from inception up to 13 September 2016 and of the 
Overstone UCITS Japanese Equity Fund from the 14 September 2016 onwards. Performance is calculated net 
of all fees and expenses and on a total return basis, inclusive of all distributions to unit holders. 
Source: Oldfield Partners.

The value of all investments and the income from them can go down as well as up; this may be due, in 
part, to exchange rate fluctuations. Past performance is not a guide to future performance.

Fund manager commentary
The worst performing stock in the portfolio was Nintendo (‑10% in local currency terms), having been one of 
the better performers in January. Like a consumer’s taste for the savoury spread Marmite, investors seem with 
Nintendo also to ‘love it or hate it’: some months it has been the best performing stock, sometimes the worst, 
and it’s usually dependent on news flow about sales of the Switch console. When Nintendo’s management 
reported third quarter earnings at the end of January, many investors were fixated on a revision down to the 
full year Switch hardware sales from 20 million to 17 million units, while seemingly ignoring the upward 
revision of much more profitable software sales. However, the most interesting news came later in the month 
when the management announced a small share buy-back of one million shares from five banks which hold 
shares as part of an unwinding of cross shareholdings. Although the total being bought back is only 40% of 
the total cross holding with those banks and more might be expected , the announcement was accompanied 
with news that there would be a cancellation of 10 million treasury shares (7% of Nintendo’s total outstanding 
shares), which is half of the 20 million that have been held in treasury for a considerable time.

In terms of balance sheet strength, Nintendo is one of the strongest non-financial companies in the TOPIX 
100 with net cash equivalent to more than 25% of market capitalisation. Profit growth over the next couple of 
years should create ammunition for Nintendo to reward its shareholders if it is so minded, which it has been 
in the past when profit growth is strong. Finally, Nintendo still has one of the largest treasury-share counts, 
which may well make it a target for activist investors. We are value managers; this stock looks attractively 
valued against a background where the ‘haters of Marmite’ are currently in the ascendant!

Others with poor performance during the month were Nomura Holdings (-2.6%), Mitsubishi Corporation 
(-1.3%) and MUFG (-1.2%), all affected by the weakness in interest rates during the month.

The best performing stocks were Tokyo Broadcasting System (+13%), MHI (+7.8%) and FUJIFILM (+7.0%). 
FUJIFILM was amongst the best performers in January following the announcement of stronger than expected 
results with the company’s medical division moving into profit, earlier than most analysts’ expectations. MHI 
delivered Q3 earnings in line with expectations and announced the appointment of a new Chief Executive 
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Investment objective 

The objective of the Fund is to attempt to 
achieve over the long term a total return in 
excess of that of the Tokyo Stock Exchange 
First Section Index (TOPIX) (with net 
dividends reinvested). The Fund seeks to 
achieve its objective primarily through 
investment in a concentrated portfolio 
of equity and equity‑related securities 
of primarily large‑ and medium‑sized 
companies, and, to a lesser extent, small‑
sized companies, in Japan.

Fund particulars

Launch date 01 October 2007

Fund size US$11.1m

Domicile Ireland

Structure UCITS

Base currency USD

Dealing Daily

Min. investment US$10,000

Benchmark TOPIX

“A concentrated portfolio 
concentrates the mind...”

About Oldfield Partners

Oldfield Partners LLP is an owner‑
managed boutique fund management 
firm which manages equity portfolios 
for a global client base that includes 
endowments funds, pension funds, 
charities, family offices and individuals.

Oldfield Partners began operations in 
March, 2005 and is majority owned by the 
executive partners.

We are value investors with a distinctive 
approach: a limited number of holdings, 
long‑only, no leverage, diversified, 
index‑agnostic and suspicious of short‑
termism.
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Officer and Chief Strategy Officer, which was viewed as encouraging. Towards the end of the month, the company announced the sale of their idle Kanazawa 
plant in Yokohama and raised their full year guidance for business profit, net income and free cash flow.

Tokyo Broadcasting System appears to be contemplating an improvement in its capital allocation policy. In Q3, the company began unwinding its cross 
shareholdings, with the sale of about Y25bn. The management is considering using the proceeds to finance share buybacks, dividend hikes and a redevelopment 
next to their head office at the end of the 2020’s. As we have written about before, a major challenge for the company is corporate governance as shareholder 
returns are unsatisfactory with a dividend yield of 1.5% and return on equity poor at below 3%. In many ways these are the same issues that have dogged 
Nintendo: net cash on the balance sheet equivalent in this case to 15% of market capitalisation, equity holdings almost equivalent to the market capitalisation 
and activists circling, albeit so far unsuccessfully. Time, and governance regulations strengthening should, we hope, lead to a change in attitude at TBS, as 
seems to be happening at Nintendo.

Corporate earnings overall for the third quarter of the year were disappointing with the aggregate level of progress rate versus full year guidance at the lowest 
level since FY 11, particularly focused on export sectors, which were affected by weakness in the Chinese and US economies and in the smartphone industry 
in the second half of 2018. However, there are some signs that the Chinese government is starting to stimulate the economy again and with little likelihood 
of a further rise in US rates in the coming months, the outlook for the coming quarters should be brighter. Japanese share buybacks have hit a record this 
fiscal year to over Y6.5tn ($59bn), partly due to pressure on cash rich companies to increase returns and improve corporate governance and we may well see 
more positive announcements as we approach the fiscal year end in March.

Commentary - continued

Fund analysis

Sector breakdown (%)

Construction 9.7

Machinery 9.2

Other Products 9.1

Info and Communication 9.0

Service 8.9

Retail 8.7

Transport Equipment 5.7

Chemical 5.3

Glass and Ceramics 4.9

Securities 4.6

Land Transport 4.6

Other 16.3

Cash 3.9

Country breakdown (%)

Japan 96.1

Cash 3.9

Top 10 holdings (%) 1 month total return (%)*

Weighting Local terms USD

Toyota 5.7 +0.3 ‑1.9

NTT 5.6 +2.8 +0.5

FujiFilm Holding 5.3 +7.0 +4.6

Nishimatsu Construction 5.1 +2.3 0.0

Japan Post Holding 5.0 +1.3 -0.9

Asahi Glass 4.9 +4.8 +2.4

Dai Nippon Printing 4.8 +2.5 +0.2

Sekisui House 4.7 +2.9 +0.5

Nomura 4.6 ‑2.6 ‑4.8

MHI 4.6 +7.5 +5.1

Total number of holdings 21

Fund characteristics

Fund Benchmark

Dividend yield (%) 2.8 2.3

Price‑to‑book ratio 0.9 1.2

Price‑to‑earnings ratio 13.3 13.9

Return on equity (%) 6.6 8.7

*Inclusive of portfolio activity. 
All data as at 28 February 2019. 
Source: Oldfield Partners.



OP 28 February 2019Overstone UCITS Japanese Equity Fund

Page 3 of 3For professional investors only

Share class details

Share class AMC* OCF** SEDOL Bloomberg ISIN Price

A USD 1.25% 1.60% BD3H633 OVUJEAU ID IE00BD3H6339 US$104.87

I USD 0.65% 1.00% BD3H655 OVUJEIU ID IE00BD3H6552 US$151.97

I USD Hedged 0.65% 1.05% BD3H666 OVUJEIH ID IE00BD3H6669 US$129.91

I GBP Hedged 0.65% 1.05% BD3H677 OVUJEIG ID IE00BD3H6776 £125.44

*AMC ‑ Annual management charge 
**OCF - Ongoing charge figure

Performance summary of all share classes

 Since launch Since launch
USD shares 1 month YTD 1 year 01/10/07 01/10/09 3 years 5 years 01/10/07 01/10/09

A USD ‑0.2 +6.6 ‑7.3 +9.3 ‑ +9.6 +6.3 +0.8 ‑

I USD ‑0.2 +6.7 ‑6.8 ‑ +61.9 +10.2 +6.7 ‑ +5.3

TOPIX +0.3 +6.8 ‑10.9 +29.0 +72.1 +10.3 +6.2 +2.3 +5.9

 Since launch Since launch
USD Hedged shares 1 month YTD 1 year 14/09/16 3 years 5 years 14/09/16

I USD Hedged +2.2 +8.1 -0.6 +32.5 - - +12.1

TOPIX USD Hedged +2.8 +8.1 -5.0 +33.8 - - +12.6

 Since launch Since launch
GBP Hedged shares 1 month YTD 1 year 14/09/16 3 years 5 years 14/09/16

I GBP Hedged +2.0 +7.7 -2.9 +28.0 - - +10.6

TOPIX GBP Hedged +2.7 +7.8 -7.0 +28.8 - - +10.9

The Overstone Japanese Equity Fund merged into the Overstone UCITS Japanese Equity Fund on close of business 13 September 2016. The performance shown for the A shares is that 
of the Overstone Japanese Equity Fund, a sub‑fund of Overstone Fund plc, from inception up to 13 September 2016 and of the Overstone UCITS Japanese Equity Fund from the 14 
September 2016 onwards. Performance is calculated net of all fees and expenses and on a total return basis, inclusive of all distributions to unit holders. 
Source: Oldfield Partners.

Annualised

Annualised

Annualised

Oldfield Partners

11 Grosvenor Place 
London, SW1X 7HH 
United Kingdom

Telephone: +44 (0) 20 7259 1000 
Email: info@oldfieldpartners.com 
www.oldfieldpartners.com

Oldfield Partners LLP is authorised and regulated by the Financial Conduct Authority. Overstone UCITS Japanese Equity Fund is a sub-fund of Overstone UCITS Fund plc, which 
is incorporated in Ireland and authorised as a UCITS by the Central Bank of Ireland. Oldfield Partners LLP has approved and issued this communication for private circulation to 
Professional Clients only; it must not be distributed to Retail Clients (as defined by the Financial Conduct Authority). Information contained in this communication must not be 
construed as giving investment advice within or outside the United Kingdom. This is not an invitation to subscribe for any of the funds mentioned herein. Any reference to stocks is only 
for illustrative purposes and opinions expressed herein may be changed without notice at any time. Oldfield Partners LLP does not warrant the accuracy, adequacy or completeness 
of the information and data contained herein and expressly disclaims liability for errors or omissions in this information and data. No warranty of any kind, implied, expressed or 
statutory, is given in conjunction with the information and data. © 2019 Partnership No. OC309959.

Dealing and administrator details

Northern Trust International Fund 
Administration Services (Ireland) Ltd.

Telephone: +353 (0) 1 434 5054


