
Overstone Global ex US Equity Fund
Patient, unconstrained, contrarian value investing

  1 month YTD 1 year Launch 3 years 5 years Launch

n	A USD +6.2 ‑23.9 ‑10.5 +33.2 ‑7.2 ‑0.5 +2.0

n	MSCI EAFE +5.1 ‑4.6 +6.1 +55.0 +2.3 +4.7 +3.1

     

Preceding five calendar years performance  2019  2018  2017  2016  2015

A USD +22.2 ‑19.7 +15.7 +23.7 ‑10.6

MSCI EAFE +22.0 ‑13.8 +25.0 +1.0 ‑0.8

Performance is calculated net of all fees and expenses and on a total return basis, inclusive of all 
distributions to unit holders. 
Source: Oldfield Partners.

The value of all investments and the income from them can go down as well as up; this may be due, in 
part, to exchange rate fluctuations. Past performance is not a guide to future performance.

Fund manager commentary
The resignation of Mr Abe as prime minister of Japan does not seem likely to bring an end to Abenomic 
progress, sporadic though that has been. In particular, the corporate scene in Japan has gradually been 
changed, to a large extent because of his influence both directly in measures which have been taken – the 
stewardship code, for example – and indirectly because more active investors have been encouraged by his 
policy and rhetoric. The level of share buybacks has continued to increase, and they are financed from cash 
flow and cash in the balance sheet rather than, as in the US in the last wave of buybacks before Covid, through 
borrowings. There has been increased attention in Japan to return on assets and return on equity, of which 
Hitachi, disposing of many subsidiaries, buying in the minorities of others, has been a glowing exemplar. 

Now that Warren Buffett is a nonagenarian not every action at Berkshire Hathaway can be attributed directly 
to him, but it is interesting that a fundamental investor such as Berkshire Hathaway, with a firm focus on 
valuations, should have bought shares in the five leading Japanese trading companies. This follows, a year 
ago, the raising of ¥625 billion in bonds by Berkshire Hathaway, at an average coupon of 0.67%. We are 
enthused, as for a long time, by the values available in Japan. One of the best performers in the month, up 
16%, was Toyota Industries. This company’s market capitalisation is Y2 trillion while the value of its interest 
in Toyota Motor alone is ¥1.7 trillion. In addition, Toyota Industries is a leader in forklift trucks and factory 
automation, and its warehouse automation sales have recently increased by 10% year-on-year as a result of 
growth in e-commerce.

Another company in which Berkshire Hathaway has recently bought shares is Barrick Gold,  the portfolio’s 
largest holding despite several cuts amounting to about 5% in order to keep the holding at less than 10% of 
the portfolio. In the month, Barrick and Newcrest were poor performers, respectively +0.1% and -8.2% in 
local currency terms. The portfolio’s combined holding in these two gold mining shares is 15%. We continue 
to believe in the merits of gold because of the dangers of dislocation as a result of unprecedented central bank 
and government action.

We have written from time to time about two stock market indicators, the only two of which we have been 
long-term devotees. The first is the Coppock Indicator, devised by an Episcopalian minister in Texas who 
observed how long it took for people to recover from trauma – bereavement and divorce especially – and 
applied these principles to the stock market. The Coppock Indicator is very long‑term: it says nothing 
about the next year or two. We reviewed the past usefulness of Coppock in the US, Japan and gold markets.  
Unfailingly a Coppock buy indicator resulted in an excellent five and 10 year return. We were, therefore, very 
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Investment objective 

The Fund will attempt to achieve over 
the long term a total return in excess 
of that of the MSCI EAFE Index (with 
net dividends reinvested) through 
investment in a concentrated portfolio 
of equity securities, primarily though 
not exclusively of large companies, 
selected from the major markets (except 
the U.S.) and to a lesser extent from 
some emerging markets, worldwide. The 
approach is classic contrarian value, based 
on bottom-up fundamental research of 
individual companies.

Fund particulars

Launch date 01 June 2006

Fund size US$27.1m

Domicile Ireland

Structure QIAIF

Base currency USD

Dealing Daily

Min. investment €100,000

Benchmark MSCI EAFE

“A concentrated portfolio 
concentrates the mind...”

About Oldfield Partners

Oldfield Partners LLP is an owner-
managed boutique fund management 
firm which manages equity portfolios 
for a global client base that includes 
endowments funds, pension funds, 
charities, family offices and individuals.

Oldfield Partners began operations in 
March, 2005 and is majority owned by the 
executive partners.

We are value investors with a distinctive 
approach: a limited number of holdings, 
long-only, no leverage, diversified, 
index-agnostic and suspicious of short-
termism.
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Commentary - continued

interested to note, both at the time and in the depths of the Covid spring when for a while a strong 5 year return looked unlikely, that for a whole range 
of markets there was a Coppock buy indicator in September 2019. It gives us comfort still now that we should not become too worried about markets, and 
maintain our mantra which is to have faith in equities. The second indicator is extremely short-term: the Investors Intelligence Survey of Advisory Sentiment 
in the US.  When this survey of newsletters (which have an inclination to be bullish) shows extremes, it tends to be very revealing as an inverse indicator. The 
most recent reading has been 62% bullish, 16% bearish, and this is indeed an extreme which suggest caution about the US market.

What we find difficult, and what has utterly confounded us in recent years, has been that, however expensive or extended the US market (or some shares in 
it) may be, this is not true at all of the very wide range of shares which fall into the traditional value category. The average price-earnings ratio in our non-US 
portfolios is under 10 and the average price to book value ratio is 0.5. Covid and lockdown have thrown price-earnings ratios into disarray in the short term, 
but we feel that it is not too adventurous to suppose that there will be a post-lockdown world, and that companies (such as easyJet and East Japan Railway) 
which are temporarily afflicted by lockdown will recover to reasonable profitability which more than justifies their current valuations.

Fund analysis

Sector breakdown (%)

Financials 30.9

Materials 28.4

Consumer Discretionary 13.9

Industrials 9.0

Communication Services 7.3

Information Technology 5.3

Utilities 2.9

Cash 2.3

Country breakdown (%)

Japan 30.4

United Kingdom 26.3

Canada 12.6

France 7.2

Germany 6.8

Australia 6.3

Greece 3.8

South Korea 2.9

China/Hong Kong 1.2

Cash 2.3

Top 10 holdings (%) 1 month total return (%)*

  Weighting Local terms USD

Barrick Gold 9.5 0.0 +2.9

Toyota 8.7 +15.7 +15.8

Nomura 7.9 +11.2 +11.2

BT 7.3 +6.2 +8.4

ArcelorMittal 7.2 +13.5 +15.0

Deutsche Bank 6.8 +5.4 +6.8

Newcrest Mining 6.3 -8.2 -5.1

Rio Tinto 5.3 +3.0 +5.2

Kyocera 5.3 +4.2 +4.2

East Japan Railway 4.8 +13.6 +13.6

Total number of holdings 20

Active share (%)** 98.4

Fund characteristics

 Fund Benchmark

Price-to-earnings ratio (hist)^ 9.0 18.2

Price-to-book ratio (hist) 0.5 1.6

^Given uncertainty about forward looking estimates, we are providing 
historic numbers, adjusted for exceptional items (portfolio only). 
*Inclusive of portfolio activity. 
**Active share is calculated using the sum of the absolute value of the 
differences of the weight of each holding in the manager’s portfolio 
versus the weight of each holding in the MSCI EAFE index, divided by 
two. 
All data as at 31 August 2020. 
Source: Oldfield Partners.



Share class details

Share class AMC* TER** SEDOL Bloomberg ISIN Price

A USD 1.25% 1.60% B15CXH5 OVRGEUS ID IE00B15CXH51 US$121.33

I USD 0.90% 1.25% B4N4ZJ0 OVRGEUI ID IE00B4N4ZJ09 US$130.99

I USD Hedged 0.90% 1.30% BZBVQZ3 OVRGXIH ID IE00BZBVQZ33 US$94.05

*AMC - Annual management charge 
**TER - Total expense ratio

Performance summary of all share classes

 Annualised

 Since launch Since launch
USD shares 1 month YTD 1 year 01/06/06 01/10/09 3 years 5 years 01/06/06 01/10/09

A USD +6.2 -23.9 -10.5 +33.2 - -7.2 -0.5 +2.0 -

I USD +6.2 -23.7 -10.2 - +45.3 -6.9 -0.2 - +3.5

MSCI EAFE +5.1 -4.6 +6.1 +55.0 +66.5 +2.3 +4.7 +3.1 +4.8

 Annualised

 Since launch Since launch
USD Hedged shares 1 month YTD 1 year 13/07/16 3 years 5 years 13/07/16

I USD Hedged +5.2 -25.4 -13.7 -1.8 -6.4 - -0.4

Performance is calculated net of all fees and expenses and on a total return basis, inclusive of all distributions to unit holders.
Source: Oldfield Partners.
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Oldfield Partners

11 Grosvenor Place 
London, SW1X 7HH 
United Kingdom

Telephone: +44 (0) 20 7259 1000 
Email: info@oldfieldpartners.com 
www.oldfieldpartners.com

Oldfield Partners LLP is authorised and regulated by the Financial Conduct Authority. Overstone Global ex US Equity Fund is a sub-fund of Overstone Fund plc, which is incorporated 
in Ireland and approved by the Central Bank of Ireland. Oldfield Partners LLP (OP) has approved and issued this communication for private circulation to Professional Clients only; it 
must not be distributed to Retail Clients (as defined by the Financial Conduct Authority). Information contained in this communication must not be construed as giving investment 
advice within or outside the United Kingdom. This is not an invitation to subscribe for any of the Funds mentioned herein. Any reference to stocks is only for illustrative purposes and 
opinions expressed herein may be changed without notice at any time. OP does not warrant the accuracy, adequacy or completeness of the information and data contained herein and 
expressly disclaims liability for errors or omissions in this information and data. No warranty of any kind, implied, expressed or statutory, is given in conjunction with the information 
and data. By acquiring an interest in the fund, an investor acknowledges and agrees that any information provided by OP is not a recommendation to invest in the fund and that OP is 
not undertaking to provide any investment advice to the investor (impartial or otherwise).© 2020 Partnership No. OC309959.

Dealing and administrator details

Northern Trust International Fund 
Administration Services (Ireland) Ltd.

Telephone: +353 (0) 1 434 5054


