
  1 month* YTD 1 year Launch 3 years 5 years Launch

n	Fund +3.0 ‑26.2 ‑15.5 ‑18.2 ‑7.6 ‑ ‑5.7

n	MSCI EAFE +3.4 ‑11.3 ‑5.1 +13.3 +0.8 ‑ +3.7

     

Preceding five calendar years performance  2019  2018  2017  2016  2015

Fund +22.5 ‑19.1 ‑ ‑ ‑

MSCI EAFE +22.0 ‑13.8 ‑ ‑ ‑

*Estimate net performance for June. 
Source: Oldfield Partners.

The value of all investments and the income from them can go down as well as up; this may be due, in 
part, to exchange rate fluctuations. Past performance is not a guide to future performance.

Fund manager commentary
The underperformers during the month included Stagecoach and East Japan Railway, both down 12% in 
local currency terms. One of the enduring consequences of Covid‑19 is likely to be more working from 
home. Technological developments over the past ten years have made straightforward what previously was 
more problematic. Employers resistant to flexible working will find it more difficult to resist in the future. 
Management teams in service businesses that we have met virtually over the past few months have, almost 
without exception, said not only that a large proportion of their employees work from home, but that they 
are more productive. Most of these companies are now looking at how they might reduce the amount of 
office space they use. Businesses which rely partly on commuter travel may suffer. Stagecoach, with its 
buses, and East Japan Railway, with its trains, are among these.

Bus businesses are generally fairly stable businesses, and Stagecoach has been able to produce operating 
profit margins of around 10% on revenues of about £1 billion. It may be able to do so in the future, with 
the ability to reduce frequency of service and to vary price on its monopolistic routes. The operating profit 
of Stagecoach’s bus business has ranged from £100-£150m over the past seven years. The enterprise value 
is now just £700m, which is exceptionally cheap for what should be a stable business provided that the 
working from home impact is not too great. East Japan Rail is also a remarkably stable business. Until 
Covid 19 its revenues and profits have moved in a narrow range for a decade and more. The company has 
been naturally affected by the suspension of services not only on commuter routes but on the route from 
Narita airport; and it has missed out on the expected benefit of the Olympic Games in Tokyo. But the 
Games have been postponed, not cancelled, and East Japan Rail has an asset value well in excess of the 
current share price.

The list of stronger performers during the month was headed by Alpha Bank and Deutsche Bank, up 19% 
and 12% respectively, both remaining at large discounts to their asset values. There are signs that, where 
lockdown has been eased, the bounce back in economic activity is closer to V than to U or to L. Of course, a 
second wave, locally or globally, would be very damaging. But if easing continues then the combined effects 
of enormous fiscal and monetary stimulus and of pent-up demand are likely to create stronger growth 
than was feared. The European Commission recently revised their forecast for German GDP growth next 
year to over 6%. Bank write-downs may therefore be much less drastic than feared; and banks such as 
Alpha and Deutsche have in any case much stronger balance sheets than they had twelve years ago before 
the global financial crisis.
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Investment objective 

The Fund seeks to achieve over the 
long term a total return in excess of 
that of the MSCI EAFE Index (with 
net dividends reinvested) through 
investment in a concentrated portfolio 
of equity securities, primarily but not 
exclusively of large companies, selected 
from the major markets (except the 
United States) and to a lesser extent from 
some emerging markets, worldwide. 
The approach is classic contrarian 
value, based on bottom‑up fundamental 

research of individual companies.

Fund particulars

Launch date 01 February 2017

Fund size US$31.5m

Domicile USA

Structure LLC

Base currency USD

Dealing Monthly

Min. investment US$3,000,000

Management fees 0.90% per annum

TER 1.20% per annum

Benchmark MSCI EAFE

“A concentrated portfolio 
concentrates the mind...”

About Oldfield Partners

Oldfield Partners LLP is an owner-
managed boutique fund management 
firm which manages equity portfolios 
for a global client base that includes 
endowments funds, pension funds, 
charities, family offices and individuals.

Oldfield Partners began operations in 
March, 2005 and is majority owned by 
the executive partners.

We are value investors with a distinctive 
approach: a limited number of holdings, 
long‑only, no leverage, diversified, 
index-agnostic and suspicious of short‑
termism.
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Jamie Carter is leaving the firm to take up a position at Longview Partners.  Jamie was one of the founding partners of the firm with Richard Oldfield 
and Nigel Waller in 2005, and has been chief executive since 2013.

Jamie has played a key role in the development of the firm over the last 15 years, and all his partners are grateful to him. He goes with our best wishes.

The board has asked Nigel Waller to become chief executive.  He will delegate a great deal of the running of the firm and client relations to his colleagues 
on the management committee Chris Driver, John McEwing and Ed Troughton and to Dave Gallagher in the US.  This will allow Nigel to remain firmly 
focused on his role managing the global and EAFE strategies with Andrew Goodwin and as chief investment officer. The investment team is not impacted 
by Jamie’s departure.

Commentary - continued

Fund analysis

Sector breakdown (%)

Financials 30.1

Materials 26.7

Consumer Discretionary 11.8

Industrials 11.0

Communication Services 7.5

Information Technology 5.4

Utilities 3.0

Cash 4.5

Country breakdown (%)

Japan 29.3

United Kingdom 26.3

Canada 10.7

Germany 7.0

France 6.7

Australia 6.6

Greece 4.9

South Korea 3.0

China/Hong Kong 0.9

Cash 4.5

Top 10 holdings (%) 1 month total return (%)*

  Weighting Local terms USD

Barrick Gold 8.6 +10.3 +11.9

Toyota 7.8 +3.6 +3.6

BT 7.5 -1.9 -1.4

Deutsche Bank 7.0 +11.8 +13.2

ArcelorMittal 6.7 +8.9 +10.3

Newcrest Mining 6.6 +3.1 +7.0

Nomura 6.3 +4.1 +4.1

East Japan Railway 5.7 ‑11.5 ‑11.5

Kyocera 5.4 +0.5 +0.5

Lloyds 4.9 +4.4 +4.9

*Inclusive of portfolio activity. 
All data as at 30 June 2020. 
Source: Oldfield Partners.
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Oldfield Partners

11 Grosvenor Place 
London, SW1X 7HH 
United Kingdom

Telephone: +44 (0) 20 7259 1000 
Email: info@oldfieldpartners.com 
www.oldfieldpartners.com

Oldfield Partners LLP is authorised and regulated by the Financial Conduct Authority. This communication has been approved and issued by Oldfield Partners US LLC (OPUS) 
and Oldfield Partners LLP (OP) for information purposes only. OPUS and OP expressly disclaim liability for errors or omissions in the information and data presented above 
and for any loss or damage arising out of the use or misuse thereof or reliance thereon. This presentation is not an offering of securities or invitation to invest to any person 
in any jurisdiction. Such offering is made solely by the Fund’s Confidential Private Placement Memorandum (the Memorandum), which is available to qualified investors and 
applications to invest in the Fund must only be made on the basis of this Memorandum. No information in this communication should be construed as providing financial, 
investment or other professional advice. The information contained herein is for general guidance only and further information is available in the Memorandum. The taxation 
implications of investing in the Fund will depend on individual financial circumstances. This document has not been reviewed or approved by any governmental or regulatory 
authority, including, without limitation, the U.S. Securities and Exchange Commission, nor has its accuracy been confirmed. Interests in the Fund have not been registered under 
the Securities Act of 1933, as amended, the Investment Company Act of 1940, as amended, or the securities laws of any states, nor have they been approved or disapproved by any 
of these bodies. By acquiring an interest in the Fund, an investor acknowledges and agrees that any information provided by OP and DMC is not a recommendation to invest in 
the Fund and that OP and DMC are not undertaking to provide any investment advice to the investor (impartial or otherwise) . © 2020 Partnership No. OC309959.

Dealing and administrator details

Meteora Partners LLC 
11 Broadway, Suite 965 
New York, NY 10004

Telephone: +1 212 (0) 514 4980 
Email: meteorapartners@meteorallc.com


