
  1 month YTD 1 year Launch 3 years 5 years Launch

n	A USD +6.0 +22.2 +22.2 +75.1 +4.3 +4.6 +4.2

n	MSCI EAFE +3.2 +22.0 +22.0 +62.5 +9.6 +5.7 +3.6

     

Preceding five calendar years performance  2019  2018  2017  2016  2015

A USD +22.2 ‑19.7 +15.7 +23.7 ‑10.6

MSCI EAFE +22.0 ‑13.8 +25.0 +1.0 ‑0.8

Performance is calculated net of all fees and expenses and on a total return basis, inclusive of all 
distributions to unit holders. 
Source: Oldfield Partners.

The value of all investments and the income from them can go down as well as up; this may be due, in 
part, to exchange rate fluctuations. Past performance is not a guide to future performance.

Fund manager commentary
The view from anywhere else in the world puts the Anglocentricity of Brexit‑consciousness in perspective: 
the Cape Town Mail and Guardian, in its 40 page preview of the year ahead, contained not a single mention of 
the UK, and indeed the only mention of Europe was of the Paris climate agreement. South Africa’s concerns 
are about the US, China, India, Russia, Brazil and Latin America, and, not surprisingly, South Africa and the 
rest of Africa.

But for those of us in the UK the general election and Brexit remain the focus. Some of the fog of the last few 
years has been removed by the election result. Attracted by valuations in the UK which had been depressed by 
the despair-inducing political impasse and short-term uncertainties, we have held a significant portion of the 
fund in UK shares. All performed strongly in December, helping the fund’s performance for the year to edge 
ahead of the relevant index. In sterling terms, the return of the fund during 2019 was +17.4%.

Reach was the outstanding performer in December and in the year as a whole, up 42% (in local currency 
terms) and 123% respectively. Online revenues continue to grow satisfactorily (up 14% over the previous year), 
mitigating the continued slide, down 7%, in print revenues. Costs continue to be well under control. The result 
has been strong cash flow which has eliminated net debt. At purchase, the shares were remarkably cheap, on 
a price-earnings ratio of between 3 and 4, reflective of, but exaggerating, the tremendously difficult outlook 
for newspapers as classified advertising vanishes and hard copy sales fall. With the integration of the Express 
newspapers, the Reach management has shown how to adapt and to maximise cash flow.

Of the other UK holdings, Stagecoach was up 17% in December, Tesco up 11%, easyJet up 6%. The outperformers 
in the year included Alpha Bank (+75%), the Greek economy and banking sector having made a good recovery; 
and Nomura and Kyocera, both up 39%.

The portfolio has suffered double Deutsche damage during the year: from Deutsche Bank and from Deutsche 
Lufthansa. We continue to feel that the strength of Lufthansa in long-haul flights will provide good profits 
and that the short-haul market, currently overcrowded, will consolidate so that losses will reduce. In the short 
term the rise in the oil price will not help. As for Deutsche Bank, it remains very problematic. We have had faith 
in the resolve of the management, led by Christian Sewing, to cut costs ever since the strong statements of 
intent that he made at the time of his appointment. But it is an uphill task, with, to date, revenues falling as fast 
as costs or faster. We have not lost faith, easier to sustain with shares on a price-book ratio of well under 0.5.

Overstone Global ex US Equity Fund
Patient, unconstrained, contrarian value investing
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Monthly fund review

Investment objective 

The Fund will attempt to achieve over 
the long term a total return in excess 
of that of the MSCI EAFE Index (with 
net dividends reinvested) through 
investment in a concentrated portfolio 
of equity securities, primarily though 
not exclusively of large companies, 
selected from the major markets (except 
the U.S.) and to a lesser extent from 
some emerging markets, worldwide. The 
approach is classic contrarian value, based 
on bottom‑up fundamental research of 
individual companies.

Fund particulars

Launch date 01 June 2006

Fund size US$37.3m

Domicile Ireland

Structure QIAIF

Base currency USD

Dealing Daily

Min. investment €100,000

Benchmark MSCI EAFE

“A concentrated portfolio 
concentrates the mind...”

About Oldfield Partners

Oldfield Partners LLP is an owner‑
managed boutique fund management 
firm which manages equity portfolios 
for a global client base that includes 
endowments funds, pension funds, 
charities, family offices and individuals.

Oldfield Partners began operations in 
March, 2005 and is majority owned by the 
executive partners.

We are value investors with a distinctive 
approach: a limited number of holdings, 
long‑only, no leverage, diversified, 
index‑agnostic and suspicious of short‑
termism.
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Fund analysis

Sector breakdown (%)

Financials 36.1

Industrials 17.7

Materials 14.2

Consumer Discretionary 13.5

Communication Services 5.6

Information Technology 4.6

Consumer Staples 3.8

Utilities 3.0

Cash 1.4

Country breakdown (%)

United Kingdom 31.5

Japan 31.1

Canada 13.5

Germany 7.2

France 6.1

Greece 5.1

South Korea 3.0

China/Hong Kong 1.1

Cash 1.4

Top 10 holdings (%) 1 month total return (%)*

  Weighting Local terms USD

Barrick Gold 8.1 +8.7 +11.3

Reach 7.2 +42.1 +45.8

Lloyds 6.8 +2.2 +4.9

Toyota 6.4 ‑1.6 ‑0.8

ArcelorMittal 6.1 +0.7 +2.7

Nomura 5.8 +0.5 +1.2

BT 5.6 +2.6 +5.3

East Japan Railway 5.6 ‑2.1 ‑1.4

Fairfax 5.4 +1.6 +4.0

Mitsubishi UFJ 5.3 +2.6 +3.4

Total number of holdings 20

Active share (%)** 98.0

Fund characteristics

 Fund Benchmark

Price‑to‑earnings ratio (fwd) 9.6 14.7

Price-to-book ratio (hist) 0.7 1.7

*Inclusive of portfolio activity. 
**Active share is calculated using the sum of the absolute value of the 
differences of the weight of each holding in the manager’s portfolio 
versus the weight of each holding in the MSCI EAFE index, divided by 
two. 
All data as at 31 December 2019. 
Source: Oldfield Partners.
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Share class details

Share class AMC* TER** SEDOL Bloomberg ISIN Price

A USD 1.25% 1.60% B15CXH5 OVRGEUS ID IE00B15CXH51 US$161.04

I USD 0.90% 1.25% B4N4ZJ0 OVRGEUI ID IE00B4N4ZJ09 US$173.98

I USD Hedged 0.90% 1.30% BZBVQZ3 OVRGXIH ID IE00BZBVQZ33 US$127.58

*AMC ‑ Annual management charge 
**TER ‑ Total expense ratio

Performance summary of all share classes

 Since launch Since launch
USD shares 1 month YTD 1 year 01/06/06 01/10/09 3 years 5 years 01/06/06 01/10/09

A USD +6.0 +22.2 +22.2 +75.1 ‑ +4.3 +4.6 +4.2 ‑

I USD +6.1 +22.6 +22.6 ‑ +90.5 +4.6 +5.0 ‑ +6.5

MSCI EAFE +3.2 +22.0 +22.0 +62.5 +74.6 +9.6 +5.7 +3.6 +5.6

 Since launch Since launch
USD Hedged shares 1 month YTD 1 year 13/07/16 3 years 5 years 13/07/16

I USD Hedged +4.5 +22.4 +22.4 +31.6 +4.2 ‑ +8.2

Performance is calculated net of all fees and expenses and on a total return basis, inclusive of all distributions to unit holders. 
Source: Oldfield Partners.

Annualised

Annualised

Oldfield Partners

11 Grosvenor Place 
London, SW1X 7HH 
United Kingdom

Telephone: +44 (0) 20 7259 1000 
Email: info@oldfieldpartners.com 
www.oldfieldpartners.com

Oldfield Partners LLP is authorised and regulated by the Financial Conduct Authority. Overstone Global ex US Equity Fund is a sub-fund of Overstone Fund plc, which is incorporated 
in Ireland and approved by the Central Bank of Ireland. Oldfield Partners LLP (OP) has approved and issued this communication for private circulation to Professional Clients only; it 
must not be distributed to Retail Clients (as defined by the Financial Conduct Authority). Information contained in this communication must not be construed as giving investment 
advice within or outside the United Kingdom. This is not an invitation to subscribe for any of the Funds mentioned herein. Any reference to stocks is only for illustrative purposes and 
opinions expressed herein may be changed without notice at any time. OP does not warrant the accuracy, adequacy or completeness of the information and data contained herein and 
expressly disclaims liability for errors or omissions in this information and data. No warranty of any kind, implied, expressed or statutory, is given in conjunction with the information 
and data. By acquiring an interest in the fund, an investor acknowledges and agrees that any information provided by OP is not a recommendation to invest in the fund and that OP is 
not undertaking to provide any investment advice to the investor (impartial or otherwise).© 2020 Partnership No. OC309959.

Dealing and administrator details

Northern Trust International Fund 
Administration Services (Ireland) Ltd.

Telephone: +353 (0) 1 434 5054


