
Overstone Global Equity Income Fund
Patient, unconstrained, contrarian value investing

  1 month YTD 1 year Launch 3 years 5 years Launch

n	I Acc GBP +5.1 ‑5.6 ‑5.6 +123.3 +2.7 +9.3 +9.3

n	MSCI World High Dividend Yield +1.0 ‑2.9 ‑2.9 +130.9 +4.1 +9.6 +9.7

n	MSCI World +2.0 +12.6 +12.6 +207.0 +10.2 +13.9 +13.2

	 IA Sector Ranking 1 4 4 3 3 2 3

     

Preceding five calendar years performance  2020  2019  2018  2017  2016

I Acc GBP ‑5.6 +20.5 ‑4.7 +10.8 +29.7

MSCI World High Dividend Yield ‑2.9 +18.4 ‑1.9 +7.8 +30.4

MSCI World +12.6 +22.7 ‑3.1 +11.7 +28.3

Performance is calculated net of all fees and expenses and on a total return basis, inclusive of all 
distributions to unit holders. Charges and expenses for the I Acc GBP share class are deducted from Capital. 
MSCI World index is for comparison purposes only. 
Source: Oldfield Partners.

The value of all investments and the income from them can go down as well as up; this may be due, in 
part, to exchange rate fluctuations. Past performance is not a guide to future performance.

Fund manager commentary
Financial and business observers usually split the year into four equally spaced quarters. 2020 can be split 
into three unequal parts. January and February were notable for being unexceptional. From March onwards 
Covid‑19 spread around the world at breakneck speed. The last two months of the year saw the return of the 
virus but there was also the return of hope: the approval of not just one but three efficacious vaccines for 
the virus and the trade deal between the UK and the EU. Both events were achieved in under twelve months, 
despite many claims that both processes would take years. Necessity is the mother of invention.

In 2020 the fund fell 5.6% while the MSCI World High Dividend Yield Index fell 2.9% in GBP. From the market 
bottom on 23rd March 2020 the fund rose 44.3% while the MSCI World High Dividend Yield Index rose 26.3%.

Over the last 5 years the fund has generated an annualised return of 9.3% compared with the MSCI World 
High Dividend Yield Index of 9.6%.  Whilst this is disappointing, we are optimistic about the future given the 
starting point today.

Many of the trends of the previous decade accelerated in the first year of the new decade – falling interest 
rates, US markets outperforming the rest of the world, and ‘Growth’ outperforming ‘Value’.

The pressure for most fund managers to follow the trend at this point is seemingly inexorable. Although it 
maybe greed that started the trend it is now fear that ensures the trend lasts longer than would seem rational. 
Fund managers fear losing their jobs, institutions fear losing their clients and clients fear missing out on 
rising prices. As Chuck Prince, former CEO of Citigroup, said “As long as the music is playing, you’ve got to 
get up and dance.”

As a result, the valuation of the S&P500 and MSCI World Growth are at or near record multiples of 
earnings and book value, and there are signs of bubbles emerging in many different guises. Zero revenue 
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Investment objective 

The Fund’s objective is to provide a 
significant level of income which will 
rise over time, combined with attractive 
capital growth. The Fund seeks to achieve 
this objective through investment in a 
focussed portfolio of global equities of 
primarily large, but some medium sized 
companies. The Fund targets a yield 
of at least 1.3x that of the MSCI World 
Index. The approach is classic contrarian 
value, based on bottom-up fundamental 
research of individual companies.

Fund particulars

Launch date 06 December 2011

Fund size £100.2m

Domicile United Kingdom

Structure UCITS

Base currency GBP

Dealing Daily

Min. investment £10,000

IA sector Global Equity Income

Benchmarks MSCI World High 
 Dividend Yield

 MSCI World

“A concentrated portfolio 
concentrates the mind...”

About Oldfield Partners

Oldfield Partners LLP is an owner-
managed boutique fund management 
firm which manages equity portfolios 
for a global client base that includes 
endowments funds, pension funds, 
charities, family offices and individuals.

Oldfield Partners began operations in 
March, 2005 and is majority owned by the 
executive partners.

We are value investors with a distinctive 
approach: a limited number of holdings, 
long-only, no leverage, diversified, 
index-agnostic and suspicious of short-
termism.
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Commentary - continued

companies with multibillion-dollar valuations. Share prices of bankrupt companies rising tenfold in a week. An explosion in the usage of retail trading 
platforms that gamify investing. An IPO market that appears open to all that want to raise funds. Perhaps the most extreme example of the craze is the boom 
in SPACs (special purpose acquisition companies).

SPACs raise funds from investors before the investors know what they are investing in. Investing in one of these vehicles could not be further from the 
fundamental investing that we practise at Oldfield Partners. In 2020 there were 248 SPACs that raised $83bn, nearly twice the total amount raised via SPACs 
in the proceeding ten years.

Value managers have now faced many years without the music playing. However, we will stick to our knitting and continue to look at areas of the market that 
are ignored, out of favour and unloved. As Sir John Templeton said, “If you want to have a better performance than the crowd, you must do things differently 
from the crowd.”

2020 Performance

The largest negative contributors to performance in 2020 included Lloyds Banking Group, Stagecoach, Fairfax Financial, DXC Technology and the integrated 
oil & gas companies (BP, ENI and Lukoil).

We sold two of these holdings – Stagecoach and DXC Technology – during the year. We also sold the entire position of Seritage Growth Properties. The sales 
came after a thorough review of the whole portfolio in March. This involved re-assessing balance sheets, reviewing debt structures, and checking levels 
of, and access to, liquidity. In addition, we considered how the holdings would emerge from the pandemic: what did the long-term prospects look like and 
whether they would emerge in a relatively stronger or weaker competitive position. We felt that the outlook had changed materially for these holdings and 
consequently made the sales.

All integrated oil & gas companies had a difficult year. This was particularly evident in April when, in a moment of history, the oil glut in the US pushed the 
futures market for WTI oil into negative territory for the first time ever. The oil price has subsequently recovered to near pre-pandemic levels, however, the 
share prices of the fund’s oil companies remain c.40% below pre-pandemic levels and valued at single digit multiples of earnings.

The other main area of poor performance came from Financials. The fund’s holdings – Lloyds, Fairfax, Synchrony and Handelsbanken – were all negative 
contributors in the year. The current environment is not supportive for financial companies: low (and falling) interest rates; potential losses on loans; 
declining fee income given reduced economic activity; and regulatory pressures. However, we have selected four financials that are low-cost providers with 
strong underwriting credentials. They have good balance sheets and should all earn a return on equity of over 10% under non-pandemic conditions. They are 
trading on single-digit price-to-earnings multiples assuming a normalisation of credit conditions. Any increase in interest rates would be a kicker – the sort 
of kicker that may help ‘Value’ more generally.

The largest positive contributors to performance in 2020 included Investor, Scandinavian Tobacco, Siemens, Samsung Electronics, JD Wetherspoon, Allegiant 
Travel, Rio Tinto and Colliers International.

Unsurprisingly, these include some of the more defensive names in the portfolio. But this list also includes the four key purchases of the year (in italics above). 
In these instances, we were able to take advantage of the manic-depressive state that Mr Market found himself in at times during the year. These investments 
were selected through our bottom-up, research driven approach – ultimately searching for companies that we believe are long-term winners trading at 
attractive valuations.

The discipline of investing in companies that are trading on attractive valuations can be challenging. It often means looking in areas where there is fear, 
which can be emotionally difficult. People like the comfort of being part of the crowd where the music is playing. Benjamin Graham, when asked what causes 
a cheap stock to find its value, responded “that is one of the mysteries of our business, and it is a mystery to me as well as to everybody else. [But] we know 
from experience that eventually the market catches up with value.”
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Fund analysis

Sector breakdown (%)

Financials 25.3

Industrials 19.6

Consumer Staples 13.4

Consumer Discretionary 9.2

Energy 8.1

Communication Services 4.7

Information Technology 4.4

Health Care 3.8

Utilities 3.4

Materials 2.9

Real Estate 2.5

Cash 2.7

Country breakdown (%)

United Kingdom 33.5

United States 11.1

Germany 9.5

Sweden 8.9

Italy 8.7

Canada 6.3

South Korea 4.4

France 3.8

Russia 3.8

Japan 3.4

Denmark 3.1

China/Hong Kong 0.8

Cash 2.7

Top 10 holdings (%) 1 month total return (%)*

  Weighting Local terms GBP

IWG 7.6 +6.3 +6.3

Exor 6.4 +13.4 +13.5

Siemens 5.2 +4.9 +4.9

Investor AB 5.1 +1.0 +2.7

Philip Morris 4.9 +10.9 +8.5

J D Wetherspoon 4.9 +1.4 +1.4

BT 4.7 +13.2 +13.2

Samsung Electronics 4.4 +21.4 +20.9

Handelsbanken 3.8 -5.2 -3.5

Sanofi 3.8 -7.1 -7.1

Total number of holdings 27

Active share (%)** 93.9

Fund characteristics

 Fund MSCI World

Dividend yield (%)*** 2.8 1.8

Price-to-earnings ratio (hist)^ 18.2 28.4

^Given uncertainty about forward looking estimates, we are providing 
historic numbers, adjusted for exceptional items (portfolio only). 
*Inclusive of portfolio activity. 
**Active share is calculated using the sum of the absolute value of the 
differences of the weight of each holding in the manager’s portfolio 
versus the weight of each holding in the MSCI World High Dividend 
Yield index, divided by two. 
***Prospective yield of the portfolio before withholding tax. 
All data as at 31 December 2020. 
Source: Oldfield Partners.
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Performance summary of all share classes

 Since launch Since launch
GBP shares 1 month YTD 1 year 06/12/11 30/06/17 3 years 5 years 06/12/11 30/06/17

FI Dist GBP +5.2 -5.2 -5.2 - +17.9 +3.1 - - +4.8

I Dist GBP +5.2 -5.5 -5.5 +123.2 - +2.8 +9.3 +9.2 -

I Acc GBP +5.1 -5.6 -5.6 +123.3 - +2.7 +9.3 +9.3 -

J Dist GBP +5.2 -5.5 -5.5 +123.0 - +2.8 +9.3 +9.2 -

J Acc GBP +5.2 -5.6 -5.6 +122.9 - +2.8 +9.3 +9.2 -

MSCI World High Dividend Yield +1.0 -2.9 -2.9 +130.9 +17.2 +4.1 +9.6 +9.7 +4.6

MSCI World +2.0 +12.6 +12.6 +207.0 +42.4 +10.2 +13.9 +13.2 +10.6

 Since launch Since launch
GBP Hedged shares 1 month YTD 1 year 13/07/16 25/06/18 3 years 5 years 13/07/16 25/06/18

J Dist GBP Hedged +5.5 -9.8 -9.8 - +1.1 - - - +0.4

J Acc GBP Hedged +5.5 -9.8 -9.8 +27.1 - +0.7 - +5.5 -

MSCI World High Div Yield GBP Hdgd +2.3 -3.5 -3.5 +27.6 +13.1 +3.1 - +5.6 +5.0

MSCI World GBP Hedged +3.4 +11.7 +11.7 +61.6 +27.8 +8.7 - +11.3 +10.2

 Since launch Since launch
EUR shares 1 month YTD 1 year 06/12/11 3 years 5 years 06/12/11

K Dist EUR +5.3 -10.4 -10.4 +113.8 +2.6 +5.2 +8.7

K Acc EUR +5.3 -10.5 -10.5 +114.7 +2.6 +5.2 +8.8

MSCI World High Dividend Yield +0.9 -8.2 -8.2 +121.8 +3.8 +5.5 +9.2

MSCI World +1.9 +6.5 +6.5 +194.9 +9.9 +9.6 +12.7

 Since launch Since launch
USD shares 1 month YTD 1 year 03/01/12 29/11/19 3 years 5 years 03/01/12 29/11/19

L Acc USD +7.9 -2.5 -2.5 +90.8 - +3.2 +7.7 +7.4 -

L Dist USD +7.9 -2.3 -2.3 - +2.2 - - - +2.0

MSCI World High Dividend Yield +3.2 0.0 0.0 +96.5 +3.0 +4.4 +8.0 +7.8 +2.8

MSCI World +4.2 +15.9 +15.9 +166.0 +19.4 +10.5 +12.2 +11.5 +17.7

Annualised

Annualised

Annualised

Annualised

Performance is calculated net of all fees and expenses and on a total return basis, inclusive of all distributions to unit holders. Charges and expenses are deducted from Capital for A, 
FI and I shares. 
MSCI World index is for comparison purposes only. 
Source: Oldfield Partners.
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Share class details

Share class Dividend type Fees from AMC* OCF** SEDOL Bloomberg ISIN Price

FI GBP Distribution Capital 0.40% 0.60% BZ05NR7 TMOFIGI GB00BZ05NR77 £1.05

I GBP Distribution Capital 0.65% 0.85% B75LT54 TMOVSII GB00B75LT544 £1.63

I GBP Accumulation Capital 0.65% 0.85% B75K5L9 TMOVSIA GB00B75K5L91 £2.23

J GBP Distribution Income 0.65% 0.85% B75KB22 TMOVSJI GB00B75KB221 £1.79

J GBP Accumulation Income 0.65% 0.85% B75M355 TMOVSJA GB00B75M3558 £2.23

J GBP Hedged Distribution Income 0.65% 0.90% BYP7ZY2 TMOVJHI GB00BYP7ZY24 £0.95

J GBP Hedged Accumulation Income 0.65% 0.90% BYYXWV7 TMOVJHA GB00BYYXWV77 £1.27

K EUR Distribution Income 0.65% 0.85% B75L051 TMOVSKI GB00B75L0514 €1.71

K EUR Accumulation Income 0.65% 0.85% B75LBN6 TMOVSKA GB00B75LBN68 €2.15

L USD Accumulation Income 0.65% 0.85% B3ZMR33 TMOVSLA GB00B3ZMR334 US$1.91

L USD Distribution Income 0.65% 0.85% B7B2V88 TMOVSLI GB00B7B2V886 US$1.86

Where fees are deducted from capital rather than income, capital growth may be constrained. 
*AMC - Annual management charge 
**OCF - Ongoing charge figure

Oldfield Partners

11 Grosvenor Place 
London, SW1X 7HH 
United Kingdom

Telephone: +44 (0) 20 7259 1000 
Email: info@oldfieldpartners.com 
www.oldfieldpartners.com

Oldfield Partners LLP is authorised and regulated by the Financial Conduct Authority. The Overstone Global Equity Income Fund is a sub fund of The Overstone Fund, which is an 
authorised investment company with variable capital for the purposes of the OEIC Regulations and approved by the Financial Conduct Authority. This document is only available to 
persons who are Professional Clients as defined by the Financial Conduct Authority. It is not intended for Retail Clients. Oldfield Partners has approved and issued this communication 
for use by the Client. It should not be provided to third parties without the consent of Oldfield Partners LLP. Information contained in this communication must not be construed 
as giving investment advice within or outside the United Kingdom. This document is not a solicitation or offer of investment services. Any reference to stocks is only for illustrative 
purposes and opinions expressed herein may be changed without notice at any time. Oldfield Partners LLP does not warrant the accuracy, adequacy or completeness of the information 
and data contained herein and expressly disclaims liability for errors or omissions in this information and data. No warranty of any kind, implied, expressed or statutory, is given in 
conjunction with the information and data. © 2021 Partnership No. OC309959.

ACD

Thesis Unit Trust Management Limited 
Exchange Building 
St. John’s Street 
Chichester 
West Sussex PO19 1UP

Telephone: +44 (0) 1243 521234

Dealing and administrator details

Northern Trust Global Services Limited

Telephone: +44 (0) 20 7982 2000


