
Overstone Global ex US Equity Fund
Patient, unconstrained, contrarian value investing

  1 month YTD 1 year Launch 3 years 5 years Launch

n	A USD +10.8 ‑2.6 ‑2.6 +70.6 ‑1.5 +6.4 +3.7

n	MSCI EAFE +4.6 +7.8 +7.8 +75.2 +4.3 +7.4 +3.9

     

Preceding five calendar years performance  2020  2019  2018  2017  2016

A USD ‑2.6 +22.2 ‑19.7 +15.7 +23.7

MSCI EAFE +7.8 +22.0 ‑13.8 +25.0 +1.0

Performance is calculated net of all fees and expenses and on a total return basis, inclusive of all 
distributions to unit holders. 
Source: Oldfield Partners.

The value of all investments and the income from them can go down as well as up; this may be due, in 
part, to exchange rate fluctuations. Past performance is not a guide to future performance.

Fund manager commentary
The announcement in early November that the Pfizer vaccine had been approved had an electrifying effect 
on share prices. Suddenly, in the case of companies badly affected by Covid and lockdown, markets were 
prepared to look ahead to more normal times. During December the share prices of five (of our 22) holdings 
rose by more than 20% in local currency terms: Alpha Bank (+32%), Korea Electric Power (+28%), Marstons 
(+24%), ArcelorMittal (+23%), and Stagecoach (+22%). In the fourth quarter the share prices of six holdings 
rose by more than 65%  - Reach, Stagecoach, Alpha Bank, Marstons, ArcelorMittal and easyJet - and only two 
holdings saw a fall in share price: the two gold miners, Barrick and Newcrest.

During the last quarter international markets have been strong: the MSCI EAFE index gave a return of 16% 
and the portfolio roughly double this – a very welcome and necessary recovery after the miserable share 
price reaction to Covid and lockdown of many of our holdings during the early part of the year. We believe 
that, if markets continue to look to the light at the end of the tunnel rather than surrender to the current 
encircling gloom, the portfolio is well-positioned.

Barrick and Newcrest account for around 13% of the portfolio and have a dual role. First, they seem to us to be 
companies which are attractively valued for current circumstances, with free cash flow yields close to 10%. 
These circumstances include a rise in inflation which we think probable. The veteran and legendary hedge 
fund manager Stan Druckenmiller suggests that “inflation could hit 5 to 10% in the next 4 to 5 years”.  Janet 
Yellen, the last chairman of the Fed, commenting on permanent job losses that have come about because 
of Covid, referred to the need for fiscal policy rather than “just relying on central banks”. There was a 
time when if central bankers talked about relying on fiscal policy they meant that it should be tighter. Not 
now. The gloves are off. The polarisation of economies so that those worst off have got worse off, the high 
unemployment rate, ultra-low interest rates, and ultra-high government debt all conspire to ensure that 
central banks and governments will be careless about inflation.

Second, the gold mining holdings are an insurance against everything going wrong.   Jeremy Grantham, 
one of the leading investment gurus whose views about market cycles and asset allocation we have long 
respected, has recently put it very bluntly: he believes that we have a “fully fledged epic bubble, featuring 
extreme overvaluation, explosive price increases, frenzied issuance, and hysterically speculative investor 
behaviour – one of the great bubbles of financial history, right along with the South Sea bubble, 1929, 
and 2000.” We do not see things so vividly, and even if we did we would still be fully invested in equities 
because that is what we do, having faith in equities in the long term and believing that market timing is so 
difficult that attempting it reduces long-term returns. But we can see his point. There is an awful lot that 
could go wrong. Having a reasonably significant portion of the portfolio in gold shares, which at times of  
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Investment objective 

The Fund will attempt to achieve over 
the long term a total return in excess 
of that of the MSCI EAFE Index (with 
net dividends reinvested) through 
investment in a concentrated portfolio 
of equity securities, primarily though 
not exclusively of large companies, 
selected from the major markets (except 
the U.S.) and to a lesser extent from 
some emerging markets, worldwide. The 
approach is classic contrarian value, based 
on bottom‑up fundamental research of 
individual companies.

Fund particulars

Launch date 01 June 2006

Fund size US$28.7m

Domicile Ireland

Structure QIAIF

Base currency USD

Dealing Daily

Min. investment €100,000

Benchmark MSCI EAFE

“A concentrated portfolio 
concentrates the mind...”

About Oldfield Partners

Oldfield Partners LLP is an owner-
managed boutique fund management 
firm which manages equity portfolios 
for a global client base that includes 
endowments funds, pension funds, 
charities, family offices and individuals.

Oldfield Partners began operations in 
March, 2005 and is majority owned by the 
executive partners.

We are value investors with a distinctive 
approach: a limited number of holdings, 
long-only, no leverage, diversified, 
index-agnostic and suspicious of short‑
termism.
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Commentary - continued

disaster tend to correlate negatively with equity markets – that is to say, they go up when the rest go down – provides some protection. It allows us to invest 
positively in companies elsewhere with low valuations and essentially sound businesses, but which may not be immune to a general malaise.

One reason that we are not as alarmed as Jeremy Grantham is that his remarks apply particularly to the US, which this portfolio excludes. Markets outside 
the US are not nearly as highly valued as the US. There may have been good reason for this. Jeff Bezos testified to Congress during the summer: “the rest 
of the world would love to have even the tiniest sip of the elixir we have here in the US.” But the elixir has intoxicated the US market, with the symptoms 
Jeremy Grantham refers to. Markets outside the US have been less giddy, and in certain places, notably the UK and Japan, valuations of many companies are 
remarkably low, reflecting the short term Covid-induced problems, extremely severe though they have been, rather than prospects in a less Covid-dominated 
world. Grantham restates the maxim which is an eternal truth, but not true in every year or even every decade of eternity: “the one reality that can never 
change is that a higher-priced asset will produce a lower return than a lower-priced asset.”

Fund analysis

Sector breakdown (%)

Financials 29.3

Materials 23.9

Consumer Discretionary 19.6

Communication Services 8.9

Industrials 7.7

Information Technology 5.3

Utilities 4.0

Cash 1.2

Country breakdown (%)

United Kingdom 39.8

Japan 19.0

Canada 8.3

France 7.1

Greece 6.4

Australia 6.0

Germany 4.4

South Korea 4.0

Italy 2.5

China/Hong Kong 1.3

Cash 1.2

Top 10 holdings (%) 1 month total return (%)*

  Weighting Local terms USD

BT 8.9 +13.2 +15.8

ArcelorMittal 7.1 +23.0 +25.8

Alpha Bank 6.4 +32.2 +35.2

Bellway 6.1 +4.1 +6.5

Newcrest Mining 6.0 -4.3 +0.1

Barrick Gold 6.0 -2.7 -1.1

Marston’s 5.5 +23.3 +26.2

Lloyds 5.3 +2.3 +4.6

Kyocera 5.3 +6.0 +7.1

Rio Tinto 4.8 +13.2 +15.7

Total number of holdings 22

Active share (%)** 98.2

Fund characteristics

 Fund Benchmark

Price-to-earnings ratio (hist)^ 13.2 23.1

Price-to-book ratio (hist) 0.6 1.8

^Given uncertainty about forward looking estimates, we are providing 
historic numbers, adjusted for exceptional items (portfolio only). 
*Inclusive of portfolio activity. 
**Active share is calculated using the sum of the absolute value of the 
differences of the weight of each holding in the manager’s portfolio 
versus the weight of each holding in the MSCI EAFE index, divided by 
two. 
All data as at 31 December 2020. 
Source: Oldfield Partners.



Share class details

Share class AMC* TER** SEDOL Bloomberg ISIN Price

A USD 1.25% 1.60% B15CXH5 OVRGEUS ID IE00B15CXH51 US$155.39

I USD 0.90% 1.25% B4N4ZJ0 OVRGEUI ID IE00B4N4ZJ09 US$167.96

I USD Hedged 0.90% 1.30% BZBVQZ3 OVRGXIH ID IE00BZBVQZ33 US$117.52

*AMC - Annual management charge 
**TER - Total expense ratio

Performance summary of all share classes

 Annualised

 Since launch Since launch
USD shares 1 month YTD 1 year 01/06/06 01/10/09 3 years 5 years 01/06/06 01/10/09

A USD +10.8 ‑2.6 ‑2.6 +70.6 ‑ ‑1.5 +6.4 +3.7 ‑

I USD +10.9 ‑2.2 ‑2.2 ‑ +86.3 ‑1.2 +6.8 ‑ +5.7

MSCI EAFE +4.6 +7.8 +7.8 +75.2 +88.2 +4.3 +7.4 +3.9 +5.8

 Annualised

 Since launch Since launch
USD Hedged shares 1 month YTD 1 year 13/07/16 3 years 5 years 13/07/16

I USD Hedged +8.7 -6.8 -6.8 +22.7 -1.1 - +4.7

Performance is calculated net of all fees and expenses and on a total return basis, inclusive of all distributions to unit holders.
Source: Oldfield Partners.
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Oldfield Partners

11 Grosvenor Place 
London, SW1X 7HH 
United Kingdom

Telephone: +44 (0) 20 7259 1000 
Email: info@oldfieldpartners.com 
www.oldfieldpartners.com

Oldfield Partners LLP is authorised and regulated by the Financial Conduct Authority. Overstone Global ex US Equity Fund is a sub-fund of Overstone Fund plc, which is incorporated 
in Ireland and approved by the Central Bank of Ireland. Oldfield Partners LLP (OP) has approved and issued this communication for private circulation to Professional Clients only; it 
must not be distributed to Retail Clients (as defined by the Financial Conduct Authority). Information contained in this communication must not be construed as giving investment 
advice within or outside the United Kingdom. This is not an invitation to subscribe for any of the Funds mentioned herein. Any reference to stocks is only for illustrative purposes and 
opinions expressed herein may be changed without notice at any time. OP does not warrant the accuracy, adequacy or completeness of the information and data contained herein and 
expressly disclaims liability for errors or omissions in this information and data. No warranty of any kind, implied, expressed or statutory, is given in conjunction with the information 
and data. By acquiring an interest in the fund, an investor acknowledges and agrees that any information provided by OP is not a recommendation to invest in the fund and that OP is 
not undertaking to provide any investment advice to the investor (impartial or otherwise).© 2021 Partnership No. OC309959.

Dealing and administrator details

Northern Trust International Fund 
Administration Services (Ireland) Ltd.

Telephone: +353 (0) 1 434 5054


