
Overstone Global Equity CCF
Patient, unconstrained, contrarian value investing

  1 month YTD 1 year Launch 3 years 5 years Launch

n	A1 USD +8.0 ‑5.5 ‑5.5 +58.0 ‑0.2 +7.2 +5.3

n	MSCI World +4.2 +15.9 +15.9 +142.7 +10.5 +12.2 +10.6

     

Preceding five calendar years performance  2020  2019  2018  2017  2016

A1 USD ‑5.5 +16.7 ‑9.7 +18.2 +20.4

MSCI World +15.9 +27.7 ‑8.7 +22.4 +7.5

Performance is calculated net of all fees and expenses and on a total return basis, inclusive of all 
distributions to unit holders. 
Source: Oldfield Partners.

The value of all investments and the income from them can go down as well as up; this may be due, in 
part, to exchange rate fluctuations. Past performance is not a guide to future performance.

Fund manager commentary
Had you told us a year ago that (a) the world would face a global pandemic on the scale that we have, with 
the loss of 1.9 million lives worldwide in 2020 and (b) it would lead to huge restrictions on daily life faced 
by so many across the world and (c) the economic downturns would be among the largest seen in a century 
then we may have been content to accept a negative five percent return as the outcome for our fully-invested 
portfolio.

The last decade has been awful for Value but 2020 proved to be the very worst of all the years and so too 
for our performance relative to the broad MSCI World benchmark. We are very sorry to report such poor 
performance but those who attended our December webcast will know we are bullish on the outlook for Value 
and the portfolio.

We began our December webcast by reviewing the historic level of drawdown for Value versus Growth in 2020. 
We noted that the catalysts for the prior turns from such extremes over the last 200 years were generally 
the result of unexpected events that changed the cosy consensus outlook. On 9th November, Pfizer and their 
development partner BioNTech announced their 95% effective COVID-19 vaccine, a development that took 
just nine months – something that has never been achieved before. This unexpected announcement appears 
to have changed the tone of markets with what may be the beginning of a return to Value. In just over eight 
weeks since this announcement through year-end the portfolio is +18% against MSCI World +9% and MSCI 
World Value +13%.

On our December webcast we showed the latest state of valuation of the US equity market using the Buffett 
Indicator (the ratio of US GDP to the market capitalisation of the S&P 500 index) at an all-time high. There 
are now abundant examples of irrational exuberance in the US market e.g. Tesla’s share price, the rise of 
special purpose acquisition companies (SPACs) and the ‘just buy it strategy’ we mentioned last month. We 
remain wary of the outlook for the US equity market in 2021 and we continue to find better stock opportunities 
elsewhere which should be of no surprise given the relative valuations of the US versus other markets.

The US equity market has pushed to all-time highs at a time of severe economic challenges, in the 
belief that the accommodative monetary policy and historically low interest rates will be maintained 
by the Federal Reserve and that further economic stimulus is on its way - “Don’t fight the Fed”. But this 
cannot continue indefinitely (US QE in 2020 was 150% of the total US QE seen over the decade since the 
2008 crisis) and has set up a moral hazard which we know is hard to stand apart from. This is exactly 
what investors must do and our adherence to our Value discipline should protect us. This means that we  
 

31 December 2020 

Monthly fund review

Investment objective 

The fund seeks to achieve over the long 
term a total return in excess of that of the 
MSCI World Index (with net dividends 
reinvested) through investment in a 
concentrated portfolio of equity securities 
of large companies whose average market 
capitalisation is likely to be more than 
US$20 billion, selected from all the major 
markets and to a lesser extent from 
some emerging markets worldwide. The 
approach is classic contrarian value, based 
on bottom‑up fundamental research of 
individual companies.

Fund particulars

Launch date 21 March 2012

Fund size US$94.1m

Domicile Ireland

Structure CCF

Base currency USD

Dealing Daily

Min. investment US$15,000,000

Benchmark MSCI World

“A concentrated portfolio 
concentrates the mind...”

About Oldfield Partners

Oldfield Partners LLP is an owner-
managed boutique fund management 
firm which manages equity portfolios 
for a global client base that includes 
endowments funds, pension funds, 
charities, family offices and individuals.

Oldfield Partners began operations in 
March, 2005 and is majority owned by the 
executive partners.

We are value investors with a distinctive 
approach: a limited number of holdings, 
long‑only, no leverage, diversified, 
index‑agnostic and suspicious of short‑
termism.
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Commentary - continued

continue to invest in essentially sound companies that are lowly valued relative to peers and their history, very often they are under a cloud and shunned 
by the majority of investors but we can see a future in which this will pass. This can be particularly tough to do when it seems that the ‘just buy it’ strategy 
(irrespective of valuation) is the only thing to do.

For 2020, the largest negative drivers of relative performance in order of impact were Carnival Corporation (-81% to sale in March), Lloyds Bank (-42%), BT 
Group (-31%), Bayer (-31%) and MHI (-24%). The largest positive drivers of performance were Samsung Electronics (+48%), Siemens (+15%), Allergan (only 
-10% whilst market plummeted in March), Exor (+36% since purchase in April) and Barrick Gold (+22%).

Since the announcement of the Pfizer vaccine the largest positive drivers of the portfolio have been Samsung Electronics (+35%), NOV (having changed 
its name at year-end from National Oilwell Varco, +53%), BT Group (+31%), Lloyds Bank (+33%) and MHI (+37%). The only material negative since the 
announcement has been Barrick Gold (-23%) that held the portfolio back by 1.5%.

In December we sold Southwest Airlines and Japan Airlines and consolidated our airlines position by reinvested the proceeds into easyJet. We did this because 
we now have sufficient confidence to do so given the announcement of the vaccine and our view that easyJet has sufficient liquidity to see the business through 
to more normal conditions that will come. Southwest provided a +58% return during the period of ownership when MSCI World returned +28%. Japan Airlines 
(JAL) returned only +2.5% in US dollar terms during the eight months we held it given the large dilutive share issuance we mentioned last month. We also 
sold the remainder of the General Motors position after the shares regained our view of their fair value after some of Tesla’s magic fairy dust prompted the 
market’s reassessment of GM’s own efforts in electric and autonomous vehicle development. We used the proceeds to increase the holdings in Exor, the 
Agnelli’s investment company run by John Elkann, and Berkshire Hathaway. Finally, with the exuberance towards technology companies this year finally fed 
through to Samsung we decided to take some profits on the valuation that is getting closer to our current view of fair value. We used the proceeds to top-up 
the holding in Bayer.

The rotation out of Growth and into Value that we have seen since early November, although meaningful, is but a blip if Value is just to restore parity to 
Growth. History has shown us time and time again that this is exactly what happens after periods of speculative excess. We continue to stick to hunting out 
Value opportunities in the global market that are typically unloved and lowly valued.

The portfolio ended the year with weighted average upside of about 40% with a price earnings ratio of 14.9 times on an historic basis but only 12.3 times on a 
forward basis and a price to book ratio of 0.9 times.

Fund analysis

Sector breakdown (%)

Financials 23.4

Industrials 14.0

Information Technology 12.2

Utilities 11.4

Health Care 9.7

Energy 7.5

Consumer Staples 5.8

Communication Services 5.4

Consumer Discretionary 4.7

Materials 3.5

Cash 2.4

Country breakdown (%)

Japan 18.7

United Kingdom 18.6

Germany 16.4

United States 15.0

South Korea 9.2

Italy 7.6

France 4.7

Finland 3.8

Canada 3.5

Cash 2.4

Top 10 holdings (%) 1 month total return (%)*

  Weighting Local terms USD

Tesco 5.8 +1.9 +4.2

Siemens 5.6 +4.9 +7.3

BT 5.4 +13.2 +15.8

Samsung Electronics 5.3 +21.3 +23.5

E.ON 5.1 -0.3 +1.9

Bayer 5.0 -1.4 +0.7

Toyota 4.7 +14.6 +15.7

Sanofi 4.7 -7.1 -5.0

Berkshire Hathaway 4.6 +1.2 +1.2

MHI 4.5 +34.2 +35.5

Total number of holdings 24

Active share (%)** 97.6

Fund characteristics

 Fund Benchmark

Price-to-earnings ratio (hist)^ 14.9 28.4

Price-to-book ratio (hist) 0.9 2.9

^Given uncertainty about forward looking estimates, we are providing 
historic numbers, adjusted for exceptional items (portfolio only). 
*Inclusive of portfolio activity. 
**Active share is calculated using the sum of the absolute value of the 
differences of the weight of each holding in the manager’s portfolio 
versus the weight of each holding in the MSCI World index, divided by 
two. 
All data as at 31 December 2020. 
Source: Oldfield Partners.



Share class details

Share class AMC* TER** SEDOL Bloomberg ISIN Launch date Price

A1 USD 0.90% 1.25% B6T2CL3 OVRGEA1 ID IE00B6T2CL30 21/03/2012 US$137.30

*AMC - Annual management charge 
**TER - Total expense ratio
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Oldfield Partners

11 Grosvenor Place 
London, SW1X 7HH 
United Kingdom

Telephone: +44 (0) 20 7259 1000 
Email: info@oldfieldpartners.com 
www.oldfieldpartners.com

Oldfield Partners LLP is authorised and regulated by the Financial Conduct Authority. Overstone Global Equity CCF is a sub-fund of Overstone Common Contractual Fund, which is 
incorporated in Ireland and approved by the Central Bank of Ireland. Oldfield Partners LLP (OP) has approved and issued this communication for private circulation to Professional 
Clients only; it must not be distributed to Retail Clients (as defined by the Financial Conduct Authority). Information contained in this communication must not be construed as 
giving investment advice within or outside the United Kingdom. This is not an invitation to subscribe for any of the Funds mentioned herein. Any reference to stocks is only for 
illustrative purposes and opinions expressed herein may be changed without notice at any time. OP does not warrant the accuracy, adequacy or completeness of the information 
and data contained herein and expressly disclaims liability for errors or omissions in this information and data. No warranty of any kind, implied, expressed or statutory, is given in 
conjunction with the information and data. By acquiring an interest in the Fund, an investor acknowledges and agrees that (i) any information provided by OP is not a recommendation 
to invest in the Fund and that OP is not undertaking to provide any investment advice to the investor (impartial or otherwise). © 2021 Partnership No. OC309959.

Dealing and administrator details

Northern Trust International Fund 
Administration Services (Ireland) Ltd.

Telephone: +353 (0) 1 434 5054


