
Doddington Global Fund LLC
Patient, unconstrained, contrarian value investing
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  1 month* YTD 1 year 3 years 5 years

n	Fund +2.1 ‑1.3 ‑5.9 +5.2 +3.4

n	MSCI World +0.1 ‑13.0 ‑4.8 +12.6 +9.7

     
Preceding five calendar years performance  2021  2020  2019  2018  2017

Fund +10.6 ‑7.9 +16.2 ‑9.8 +18.0

MSCI World +21.8 +15.9 +27.7 ‑8.7 +22.4

*Estimate net performance for May. 
Source: Oldfield Partners.

The value of all investments and the income from them can go down as well as up; this may be due, in 
part, to exchange rate fluctuations. Past performance is not a guide to future performance.

Fund manager commentary
The European Union is set on minimising its imports of Russian coal, crude oil, refined oil products and gas. 
In 2021, the EU spent over €99bn on Russian fossil fuels of which €4bn was coal and €70bn was oil and oil 
products with the remainder on gas. Without curtailment, the total would be over €150bn at 2022 average 
prices to date. A key enabler of Putin’s war against Ukraine. With ambitious plans to curtail the EU’s use of 
gas already announced in April, in May the EU’s internal negotiations sought to end imports of oil. While 
the EU failed to agree a total ban on crude imports, they did agree to end 90% of Russian oil and oil product 
imports by the end of 2022. Together with news that China was ending its COVID‑related lockdown of 
Shanghai, pushed crude prices up 15% during the month ensuring the energy sector was the best performing 
sector globally last month.

With inflation running rampant and the US mortgage rates having reached over 5.5% in early May, it was 
unsurprising to see signs of weakness in new mortgage applications, building permit applications and new 
housing starts in the US. The US market declined slightly led by the FANG technology‑related stocks. The 
strategy is diversified across countries and sectors and is unconstrained by the country weights in MSCI 
World. The country weights are the product of our bottom‑up stock selection. With a US weighting of c.25%, 
this helped the performance relative to MSCI World during the month.

At the stock level, the largest positive contributors to the fund’s relative performance were, in order of 
their impact, Mitsubishi Heavy Industries (+10% total return in local currency), Bayer (+11%), NOV (+10%), 
Citigroup (+11%) and BT (+6%).

The fund’s exposure to energy is through Italy’s state-controlled integrated oil and gas company, Eni, and 
the US‑based oil and renewables services business, NOV. NOV was among the top 5 contributors and Eni was 
the 7th biggest contributor (+10% in local currency during the month).

Mitsubishi Heavy Industries (MHI), the Japanese industrial conglomerate, is the biggest contributor to 
fund performance year‑to‑date, providing a total return of +86% in local currency terms and, despite the 
weakness of the Yen, +67% in US dollar terms. At the end of December last year, Seiji Izumisawa, the Chief 
Executive of MHI briefed reporters that the group could require a sweeping overhaul and restructuring to 
focus the group on businesses with the strongest opportunity set. We have been engaging on this issue with 
the company since we bought the shares in 2017. We have seen the value created at Siemens through the last 
twenty years of restructuring and refocussing. MHI’s shares were strong from the start of 2022 on the back of 
the CEO’s comments but since the war in Ukraine began investors have also noted that MHI is Japan’s largest 
defence contractor. We believe that MHI has the potential to generate a significant increase in shareholder 
value if they take this revolutionary road.

Citigroup benefitted from news that Berkshire Hathaway had made a $2.9bn investment in the shares. Citi
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Investment objective 

The Fund seeks to achieve over the long 
term a total return in excess of that of the 
MSCI World Index (with net dividends 
reinvested) through investment in a 
concentrated portfolio of equity securities 
of predominantly large companies, 
selected from all the major markets and 
to a lesser extent from some emerging 
markets, worldwide. The average market 
capitalization of companies represented 
within the Fund is likely to be more than 
US$20 billion. The approach is classic 
contrarian value, based on bottom‑
up fundamental research of individual 
companies.

Fund particulars

Launch date 01 December 2005

Fund size US$3.5m

Domicile USA

Structure LLC

Base currency USD

Dealing Monthly

Min. investment US$3,000,000

Management fees 0.90% per annum

TER 1.05% per annum

Benchmark MSCI World

“A concentrated portfolio 
concentrates the mind...”

About Oldfield Partners

Oldfield Partners LLP is an owner-
managed boutique fund management 
firm which manages equity portfolios 
for a global client base that includes 
endowments funds, pension funds, 
charities, family offices and individuals.

Oldfield Partners began operations in 
March, 2005 and is majority owned by the 
executive partners.

We are value investors with a distinctive 
approach: a limited number of holdings, 
long‑only, no leverage, diversified, 
index-agnostic and suspicious of short‑
termism.
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Commentary - continued

is mid-way through a major strategic shift away from retail banking outside of the US including its large franchise in Mexico. This will leave the group 
focussed on credit cards and retail banking in the US, global treasury services, wealth management and investment banking. This should release around five 
percent of its equity capital and improve returns, though the largest drag to this metric remains the investment bank. While the bank has returned c.$77bn 
of capital over the last five years its average return on tangible equity has struggled to average 10% per annum. With this return only at about 8% this year, 
there is much that needs to improve at Citi but given current returns and the likelihood of improvement the shares remain too lowly valued at just 0.55 times 
tangible book explaining Berkshire’s interest.

In May, the largest negative contributors to the fund’s relative return were, in order of their impact, LG Household & Health Care (-19%), easyJet (-8%), 
Alibaba (-6%), Berkshire Hathaway (-2%) and Mitsubishi UFJ Financial (-3%).

LG Household & Health Care had a poor month with results that were worse than we had expected but explained largely by the disruption from the Chinese 
Government’s pursuit of its “zero-covid” policy. The lockdown in Shanghai impacted on one of LGHH’s two Chinese distribution centres but we also learned 
that the lockdown areas suffered a de facto restriction on internet shopping for non-food items as the authorities struggled to meet food deliveries to those 
in lockdown. Importantly, the company noted that price negotiations with the duty-free company DFS have ended amicably and DFS sales are showing signs 
of improvement. Our due diligence continues to suggest that the Whoo luxury skin care brand remains strong and sales should recover significantly as China 
eases its COVID-related restrictions. LGHH management believe this will be seen in the second half of the year though that will rely on COVID abeyance rather 
than any relaxation from President Xi this side of the People’s Congress meeting in the fourth quarter of this year.

There were no transactions during the month.

The fund ended the month valued at a forward price earnings ratio of just 10.3 times and a price to book ratio of 1.1 times. MSCI World Value has a price earnings 
ratio of 12.7 times and a price to book ratio of 2.1 times. The fund’s weighted average upside to fair value is 46%, well above the average level since we began 
tracking this in 2009.

Fund analysis

Sector breakdown (%)

Financials 25.4

Industrials 19.3

Health Care 14.1

Information Technology 10.3

Energy 8.7

Communication Services 7.0

Consumer Staples 6.7

Consumer Discretionary 6.5

Cash 2.2

Country breakdown (%)

United States 26.3

United Kingdom 18.7

Germany 18.5

Japan 12.7

South Korea 7.6

Italy 6.3

France 4.1

China/Hong Kong 3.8

Cash 2.2

Top 10 holdings (%) 1 month total return (%)*

  Weighting Local terms USD

BT 7.0 +5.6 +5.9

Berkshire Hathaway 6.4 -2.1 -2.1

MHI 6.2 +10.4 +11.3

Siemens 5.9 +6.0 +7.8

Bayer 5.8 +9.7 +11.5

NOV Inc 5.6 +10.3 +10.3

Lloyds 4.9 -2.0 -1.7

Samsung Electronics 4.4 0.0 +1.8

Citigroup 4.4 +10.7 +10.7

Mitsubishi UFJ 4.3 -3.2 -2.4

*Inclusive of portfolio activity. 
All data as at 31 May 2022. 
Source: Oldfield Partners.



31 May 2022Doddington Global Fund LLCOP

Page 3 of 3For professional investors only

Oldfield Partners

11 Grosvenor Place 
London, SW1X 7HH 
United Kingdom

Telephone: +44 (0) 20 7259 1000 
Email: info@oldfieldpartners.com 
www.oldfieldpartners.com

Oldfield Partners LLP is authorised and regulated by the Financial Conduct Authority. This communication has been approved and issued by Oldfield Partners US LLC (OPUS) and 
Oldfield Partners LLP (OP) for information purposes only. OPUS and OP expressly disclaim liability for errors or omissions in the information and data presented above and for any 
loss or damage arising out of the use or misuse thereof or reliance thereon. This presentation is not an offering of securities or invitation to invest to any person in any jurisdiction. 
Such offering is made solely by the Fund’s Confidential Private Placement Memorandum (the Memorandum), which is available to qualified investors and applications to invest in 
the Fund must only be made on the basis of this Memorandum. No information in this communication should be construed as providing financial, investment or other professional 
advice. The information contained herein is for general guidance only and further information is available in the Memorandum. The taxation implications of investing in the Fund 
will depend on individual financial circumstances. This document has not been reviewed or approved by any governmental or regulatory authority, including, without limitation, 
the U.S. Securities and Exchange Commission, nor has its accuracy been confirmed. Interests in the Fund have not been registered under the Securities Act of 1933, as amended, the 
Investment Company Act of 1940, as amended, or the securities laws of any states, nor have they been approved or disapproved by any of these bodies. By acquiring an interest in the 
Fund, an investor acknowledges and agrees that any information provided by OP and DMC is not a recommendation to invest in the Fund and that OP and DMC are not undertaking to 
provide any investment advice to the investor (impartial or otherwise) . © 2022 Partnership No. OC309959.

Dealing and administrator details

Meteora Partners LLC 
11 Broadway, Suite 965 
New York, NY 10004

Telephone: +1 212 (0) 514 4980 
Email: meteorapartners@meteorallc.com


