
  1 month YTD 1 year Launch 3 years 5 years Launch

n	I Acc GBP +2.1 +20.5 +20.5 +136.5 +8.4 +11.0 +11.3

n	MSCI World High Dividend Yield +0.5 +18.4 +18.4 +137.8 +7.8 +10.8 +11.3

n	MSCI World +0.4 +22.7 +22.7 +172.6 +9.9 +12.3 +13.2

	 IA Sector Ranking 1 2 2 2 2 1 2

     

Preceding five calendar years performance  2019  2018  2017  2016  2015

I Acc GBP +20.5 ‑4.7 +10.8 +29.7 +2.3

MSCI World High Dividend Yield +18.4 ‑1.9 +7.8 +30.4 +2.4

MSCI World +22.7 ‑3.1 +11.7 +28.3 +4.8

Performance is calculated net of all fees and expenses and on a total return basis, inclusive of all 
distributions to unit holders. Charges and expenses for the I Acc GBP share class are deducted from Capital. 
Source: Oldfield Partners.

The value of all investments and the income from them can go down as well as up; this may be due, in 
part, to exchange rate fluctuations. Past performance is not a guide to future performance.

Fund manager commentary
In 2019 the fund rose 20.5% while the MSCI World High Dividend Yield Index rose 18.4% in GBP. Over the last 
3 years the fund has generated an annualised return of 8.3% compared with the MSCI World High Dividend 
Yield Index of 7.8%.

As we commence a new decade, we felt it pertinent to review the last 10 years. At the beginning of 2010, the 
US 10 Year Treasury bond was yielding 3.8%. Today, after ten years of uninterrupted economic expansion, it 
yields 1.9% and has generated an annualised return of 4.5%. Investors in high yield USD bonds have received 
a return of 7.6% per annum over the last ten years.

With respect to equities, the MSCI World Index has generated a total return of 10.1% per annum over the last 
10 years. However, there are some material differences between geographies and investing styles. The S&P500 
has outperformed the MSCI EAFE by 7.5% per annum, with a total return of 256% versus 81% for MSCI EAFE 
and 49% for MSCI EM. A similar outcome occurred between 1990 and 2000, with the results reversing over 
the following decade.

MSCI World Growth has outperformed MSCI World Value by nearly 3% per annum over the last decade. This is 
against the much longer (multi‑decade) trend, where Value has outperformed Growth by around 1.5%. Value 
has never experienced such a long period of underperformance, although the decade that comes closest is 
the 1930s, which had much in common with the 2010s – low interest rates, recovery from a financial crisis 
and a technological revolution.

As value investors we are more focused on the ‘value’ half of the market than the ‘growth’ and, by association, 
also more heavily invested in EAFE than the US. This, with the benefit of hindsight, has been a mistake.

However, as Prem Watsa, CEO of Fairfax (a portfolio holding) said, “it is better to be wrong, wrong, wrong, 
wrong, wrong and then right, than the other way around! We remember it took 89 years for AIG to build $90 
billion of shareholders’ capital, and only one year to lose it all!”
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Investment objective 

The Fund’s objective is to provide a 
significant level of income which will 
rise over time, combined with attractive 
capital growth. The Fund seeks to achieve 
this objective through investment in a 
focussed portfolio of global equities of 
primarily large, but some medium sized 
companies. The Fund targets a yield 
of at least 1.3x that of the MSCI World 
Index. The approach is classic contrarian 
value, based on bottom‑up fundamental 
research of individual companies.

Fund particulars

Launch date 06 December 2011

Fund size £118.4m

Domicile United Kingdom

Structure UCITS

Base currency GBP

Dealing Daily

Min. investment £10,000

IA sector Global Equity Income

Benchmarks MSCI World High 
 Dividend Yield

 MSCI World

“A concentrated portfolio 
concentrates the mind...”

About Oldfield Partners

Oldfield Partners LLP is an owner‑
managed boutique fund management 
firm which manages equity portfolios 
for a global client base that includes 
endowments funds, pension funds, 
charities, family offices and individuals.

Oldfield Partners began operations in 
March, 2005 and is majority owned by the 
executive partners.

We are value investors with a distinctive 
approach: a limited number of holdings, 
long‑only, no leverage, diversified, 
index‑agnostic and suspicious of short‑
termism.
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A large part of the investing process involves making mistakes. This is true for investments made by corporates and investors alike. CEOs discuss publicly 
the need to create a culture where mistakes and ‘failure’ is acceptable. No manager has explained and executed this more successfully in the last decade 
than Amazon’s Jeff Bezos, “We will make bold rather than timid investment decisions where we see a sufficient probability of gaining market leadership 
advantages. Some of these investments will pay off, others will not, and we will have learned another valuable lesson in either case... Hopefully, some will 
turn out to be winners. Certainly, some will turn out to be mistakes.” This almost perfectly describes our own investing process save for seeking the best 
possible returns rather than ‘gaining market leadership’.

In order to make excess returns we will look to invest in attractively valued companies where sentiment maybe poor. We will look in areas of the market that 
are out of favour and unloved. As Sir John Templeton said, “If you want to have a better performance than the crowd, you must do things differently from 
the crowd.” Currently that opportunity is most pronounced in domestic UK companies, which make up nearly 30% of the portfolio. At OP we will continue 
to seek similar opportunities in the coming decade.

In December the fund rose 2.1% while the MSCI World High Dividend Yield Index rose 0.5%. The largest positive contributors to performance were, in order 
of impact, Stagecoach (+17.3%, total return in local currency), Tesco (+11.2%) and IWG (+6.6%).

All these companies benefitted from the result of the UK general election. Boris Johnson won an overwhelming majority that should allow Britain to focus on 
the future after Brexit. Importantly, it was a resounding victory for the business‑friendly Conservative party over Labour, whose policies included widespread 
nationalisation, higher taxes and profligate government spending.

The largest negative contributors to performance were, in order of impact, Synchrony (‑3.7%), Seritage (‑5.2%) and Siemens (‑0.3%).

The portfolio is currently providing a dividend yield of 4%, which compares favourably with the MSCI World at 2.3%. The portfolio is generating a return on 
equity of 13.5% and is trading on 11.6 times forward earnings. This compares with the MSCI World Index on 16.8 times.

Commentary - continued

Fund analysis

Sector breakdown (%)

Financials 23.4

Industrials 18.7

Consumer Staples 13.8

Energy 9.9

Health Care 9.4

Consumer Discretionary 6.0

Utilities 3.9

Communication Services 3.7

Information Technology 2.2

Real Estate 1.8

Materials 1.6

Cash 5.7

Country breakdown (%)

UK 32.4

US 17.6

Germany 9.2

Sweden 8.8

France 5.1

Canada 4.9

Japan 3.9

Denmark 3.6

Russia 3.6

Italy 3.1

China/Hong Kong 2.1

Cash 5.7

Top 10 holdings (%) 1 month total return (%)*

  Weighting Local terms GBP

IWG 7.1 +6.6 +6.6

Siemens 5.4 ‑0.3 ‑0.9

Sanofi 5.1 +6.0 +5.4

Lloyds 5.0 +2.3 +2.3

Fairfax 4.9 +1.6 +1.4

Investor AB 4.8 +1.0 +0.8

Synchrony Financial 4.7 ‑3.7 ‑6.1

Philip Morris 4.6 +3.8 +1.2

Allergan 4.3 +3.4 +0.8

Tesco 3.9 +11.2 +11.2

Total number of holdings 25

Active share (%)** 95.4

Fund characteristics

 Fund MSCI World

Dividend yield (%)*** 4.1 2.3

Price‑to‑earnings ratio (fwd) 11.6 17.0

*Inclusive of portfolio activity. 
**Active share is calculated using the sum of the absolute value of the 
differences of the weight of each holding in the manager’s portfolio 
versus the weight of each holding in the MSCI World High Dividend 
Yield index, divided by two. 
***Prospective yield of the portfolio before withholding tax. 
All data as at 31 December 2019. 
Source: Oldfield Partners.



31 December 2019Overstone Global Equity Income FundOP

Page 3 of 4For professional investors only

Performance summary of all share classes

 Since launch Since launch
GBP shares 1 month YTD 1 year 06/12/11 30/06/17 3 years 5 years 06/12/11 30/06/17

A Dist GBP +2.0 +19.7 +19.7 +127.4 ‑ +7.7 +10.5 +10.7 ‑

C Acc GBP +2.1 +19.8 +19.8 +127.9 ‑ +7.7 +10.5 +10.7 ‑

FI Dist GBP +2.1 +20.8 +20.8 ‑ +24.4 ‑ ‑ ‑ +9.1

I Dist GBP +2.1 +20.5 +20.5 +136.2 ‑ +8.4 +11.0 +11.2 ‑

I Acc GBP +2.1 +20.5 +20.5 +136.5 ‑ +8.4 +11.0 +11.3 ‑

J Dist GBP +2.1 +20.5 +20.5 +136.0 ‑ +8.4 +11.0 +11.2 ‑

J Acc GBP +2.1 +20.5 +20.5 +136.0 ‑ +8.3 +11.0 +11.2 ‑

MSCI World High Dividend Yield +0.5 +18.4 +18.4 +137.8 +20.6 +7.8 +10.8 +11.3 +7.8

MSCI World +0.4 +22.7 +22.7 +172.6 +26.4 +9.9 +12.3 +13.2 +9.8

 Since launch Since launch
GBP Hedged shares 1 month YTD 1 year 13/07/16 25/06/18 3 years 5 years 13/07/16 25/06/18

J Dist GBP Hedged +2.8 +21.8 +21.8 ‑ +12.1 ‑ ‑ ‑ +7.8

J Acc GBP Hedged +2.7 +21.8 +21.8 +40.9 ‑ +8.1 ‑ +10.4 ‑

MSCI World High Div Yield GBP Hdgd +2.0 +21.4 +21.4 +32.1 +17.2 +8.6 ‑ +8.4 +11.0

MSCI World GBP Hedged +2.2 +25.5 +25.5 +44.7 +14.5 +10.6 ‑ +11.2 +9.3

 Since launch Since launch
EUR shares 1 month YTD 1 year 06/12/11 3 years 5 years 06/12/11

K Dist EUR +2.7 +27.8 +27.8 +138.7 +8.7 +9.1 +11.4

K Acc EUR +2.7 +27.9 +27.9 +139.8 +8.7 +9.2 +11.4

MSCI World High Dividend Yield +1.1 +25.6 +25.6 +141.5 +8.1 +8.9 +11.5

MSCI World +1.0 +30.2 +30.2 +177.0 +10.2 +10.4 +13.4

 Since launch Since launch
USD shares 1 month YTD 1 year 03/01/12 29/11/19 3 years 5 years 03/01/12 29/11/19

L Acc USD +4.5 +25.2 +25.2 +95.7 ‑ +11.1 +7.6 +8.8 ‑

L Dist USD +4.6 ‑ ‑ ‑ +4.6 ‑ ‑ ‑ ‑

MSCI World High Dividend Yield +3.0 +23.2 +23.2 +96.5 +3.0 +10.4 +7.3 +8.8 ‑

MSCI World +3.0 +27.7 +27.7 +129.5 +3.0 +12.6 +8.7 +10.9 ‑

Annualised

Annualised

Annualised

Annualised

Performance is calculated net of all fees and expenses and on a total return basis, inclusive of all distributions to unit holders. Charges and expenses are deducted from Capital for A, 
FI and I shares. 
Source: Oldfield Partners.
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Share class details

Share class Dividend type Fees from AMC* OCF** SEDOL Bloomberg ISIN Price

A GBP Distribution Capital 1.25% 1.43% B5PRP05 TMOVSAI GB00B5PRP051 £1.72

C GBP Accumulation Income 1.25% 1.43% B6S9J03 TMOVSCA GB00B6S9J037 £2.28

FI GBP Distribution Capital 0.40% 0.58% BZ05NR7 TMOFIGI GB00BZ05NR77 £1.15

I GBP Distribution Capital 0.65% 0.83% B75LT54 TMOVSII GB00B75LT544 £1.79

I GBP Accumulation Capital 0.65% 0.83% B75K5L9 TMOVSIA GB00B75K5L91 £2.37

J GBP Distribution Income 0.65% 0.83% B75KB22 TMOVSJI GB00B75KB221 £1.94

J GBP Accumulation Income 0.65% 0.83% B75M355 TMOVSJA GB00B75M3558 £2.36

J GBP Hedged Distribution Income 0.65% 0.88% BYP7ZY2 TMOVJHI GB00BYP7ZY24 £1.08

J GBP Hedged Accumulation Income 0.65% 0.88% BYYXWV7 TMOVJHA GB00BYYXWV77 £1.41

K EUR Distribution Income 0.65% 0.83% B75L051 TMOVSKI GB00B75L0514 €1.96

K EUR Accumulation Income 0.65% 0.83% B75LBN6 TMOVSKA GB00B75LBN68 €2.40

L USD Accumulation Income 0.65% 0.83% B3ZMR33 TMOVSLA GB00B3ZMR334 US$1.96

L USD Distribution Income 0.65% 0.83% B7B2V88 TMOVSLI GB00B7B2V886 US$1.96

Where fees are deducted from capital rather than income, capital growth may be constrained. 
*AMC ‑ Annual management charge 
**OCF - Ongoing charge figure

Oldfield Partners

11 Grosvenor Place 
London, SW1X 7HH 
United Kingdom

Telephone: +44 (0) 20 7259 1000 
Email: info@oldfieldpartners.com 
www.oldfieldpartners.com

Oldfield Partners LLP is authorised and regulated by the Financial Conduct Authority. The Overstone Global Equity Income Fund is a sub fund of The Overstone Fund, which is an 
authorised investment company with variable capital for the purposes of the OEIC Regulations and approved by the Financial Conduct Authority. This document is only available to 
persons who are Professional Clients as defined by the Financial Conduct Authority. It is not intended for Retail Clients. Oldfield Partners has approved and issued this communication 
for use by the Client. It should not be provided to third parties without the consent of Oldfield Partners LLP. Information contained in this communication must not be construed 
as giving investment advice within or outside the United Kingdom. This document is not a solicitation or offer of investment services. Any reference to stocks is only for illustrative 
purposes and opinions expressed herein may be changed without notice at any time. Oldfield Partners LLP does not warrant the accuracy, adequacy or completeness of the information 
and data contained herein and expressly disclaims liability for errors or omissions in this information and data. No warranty of any kind, implied, expressed or statutory, is given in 
conjunction with the information and data. © 2020 Partnership No. OC309959.

ACD

Thesis Unit Trust Management Limited 
Exchange Building 
St. John’s Street 
Chichester 
West Sussex PO19 1UP

Telephone: +44 (0) 1243 521234

Dealing and administrator details

Northern Trust Global Services Limited

Telephone: +44 (0) 20 7982 2000


